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November, Tjoy, 


His Lzcclkncy, 

Mr. Ko Yung Heui t 

Minister rtf Nit a nee. 

Sir, 

In January of the thirty eighth year of Meiji (1905) that fa, 
the ninth year of Kwang-mu according to your calendar, we were 
entrusted with the currency adjustment work by virtue of on agreement 
entered into with your Government, and on the first of July of the same 
year we set to w ork, It is now four years and a half since that time, during 
which period we, by incessant care and strenuous exertion and under the 
guidance of your Government, have been able to execute our work 
without any gross faults. But the progress of the times necessita:ed the 
establishment of a central bank in your country, and, for that purpose, the 
Bank of Korea was established in October of this year. So we agreed to 
cancel the aforesaid agreement, and on the 20th of November transferred 
to the Bank of Korea the aforesaid currency adjustment work together 
with nil other such business as would naturally belong to a central bank, 
that is, business of Treasury, mite issue, etc. 

We coiusuler that the object of the currency adjustment work has 
been to readjust the confused and disorganized currency and to secure the 
operation of the new system founded on a firm and sound basis, and, 
therefore, one of the most important, as well as the hardest, of all the 
items of the financial adjustment programme. It is, indeed, a great honour 
for us, now that the Bank of Korea is established and we have accomplished 
the greater part of our object, both in the withdrawal of the old coin and 
in the circulation of the new, and thus bid a stahle foundation for the work, 
and transferred it to the new bank, tu submit to your KxccQency a detailed 
report on the part we have accomplished. 

I am, Sir, Your obedient Servant, 

Baron Eikhi Slubttsawa, 

President of the Dni Jchi G:ako, Ltd. 
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CHAPTER I. 


History of Currency System of Korea from the 
Earliest Times* 


The first Korean currency took the form of an iron coin which came 
into use In the 15th year of the reign of King Sungchong of the Korean 
Dynasty (996 A. H.). by this tiruc Chinese civilisation had made lt» way 
into thn country, and the establishment of a currency' system was one of 
the outcomes of their efforts to imitate things Chinese. The currency, 
however, was not well adapted to the existing condition of the people, 
and its use was, it seem*, confined only to such places as taverns, most 
of the trade being carried on through the medium of rice and hemp. After 
the lapse of about a century, in the 6th year of King Shukchong 
(iioi A. D.) a silver coin having a definite weight was manufactured. 
This coin was called Un byong which means silver pot from the resem¬ 
blance it bore to that article. In the year following, a copper coin, circular 
in form, with a square hole in the centre and bearing the characters AMtSK, 
was cast to the amount of 15,000 Awric. 

In the first year of King Chung-hei (1339 A.D.) a 41 silver pot" 
coin of smaller size wan manufactured as the eld one had been found 
too valuable. About twenty years afterwards, in the time of King 
Kong-cnin, silver coins of different, denominations were manufactured in 
order to facilitate smaller transactions. It was at this lime that grain 
silver began to be used by traders* But though silver thus came to 
be used somewhat extensively, the circulation of copper coins was not 
at all satisfactory in spite of all the efforts made by the Government which, 
it is said, even resorted to such a measure as to establish taverns in order 
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to teach the people the use of that morey. On the whole, rice and hemp 
rJill reimiMd the principal medium of exchange of the country. (The 
41 silver pot" coin is r.nw extinct and there is no mean a of ascertaining 
what it was like. Copper cnir.K now existing, according to the characters 
they bear, are, be*id<r:> Lite above referred to* *KSHt, HitMW, 

—tUSK, ftkfiSW. All tb cm were coir.cd during the Korean 

Dynasty and resemble each other in form but the dates of their manufacture 
are unknown.) 

IJut later, a-s a result of its indiscriminate issue, the silver pot coin 
was much debased, and to make matters wo: 3 e, there appeared a large 
number of counterfeits which facts combined made a reform in the currency 
an urgent necessity. Rut, by that time, the downfall of the Korean 
Dynasty WA5 threatened and constant wars prevented the Government from 
taking any buch treasures. 

King Tai-cho, on his assumption of the sovereign power of the 
country (139- A.D.), undertook to relieve the pressing necessity of the 
times by manufacturing a copper Coin bearing an inscription (Wit but 
ir. vain. In the first year of King Tai-chong (1401 A.D.), the fust paper 
money made its appearance. Subsequently the use of the 44 silver pot J ' 
coin was prohibited and a new monetary system established. The paper 
money was in imitation of the Chinese note current during the Yuan 
Dynasty which bore the characters StcHI*. 

Though Korea now possessed a paper money, its easy liability to 
damage in the course of circulation again neces* : tated the introduction 
of metallic money. In the ninth year of King Sei-cho (1464 A.D.) a 
coin by the name of eftun fit! which means arrow money was manufac¬ 
tured, one piece of which was fixed by law to be worth three pieces 
of the paper money. This coin had, in addition, a very singular use 
besides its proper function ns money ; it was to be used as an arrow 
head in time cf emergency. The coin soon ceased to circulate, and a 
series of wars preventing the Government from paying due attention to 
coinage, the paper money system above referred to, imperfect as it 
was, remained unchanged fur about two hundread years. Even so late as 
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this period, the use of money was so limited that it was mostly merchants 
only who used It* while the great masses belonging to the agricultural 
classes still used rice and cloth in its stead. 

The Japanese invasion in the time of King Sun-cho (1592 A.D.) 
entirely upset the credit of the piper money, and its place wan taken, 
though very inefficiently, by t.ie remnants of the old copper coins and the 
grain silver which the Chinese army, that had come to fight the Japanese, 
had scattered in the laud. Again plans for coinage were discussed* but it 
was not until the lime of King In<lio, thirty years after the evacuation of 
the country by the invading army, that they were realized. 

In the nth year of King In-cho (1633 A-D.) an order was given 
to the pyeng cht»g 9 which was a kind of famine relief office, to 
manufacture a copper coin* circular in form, with a square hole in the 
centre and bearing rhe character* fcWMf {Ssin-fiyong tom •bo), this being 
another attempt to establish a coinage system on a metallic basis. Even 
then, however, money could rvot displace rice and cloth and its circulation 
was very Fmfred except in the ciry of Kni-sung which was then the most 
flourishing commercial c’ty in the coimtry. Finally, twenty years later, in 
the time of King Hyo-chong, the use of cloth for monetary purposes 
was prohibited, ar.d that uf money encouraged most uasid jously. But the 
currency was soon reduced lo a very miserable condition owing to the 
unwise step® taken by the authorities, such as the introduction of Chinese 
money from LLao-tung in addition to that coined by the Government and 
the granting of coinage privileges to individual persons. The price of con>- 
modities rose fast, and there was such an outburst of complaints that, in the 
7th year of the same king (1656 A.D.), the edict ordering people to use 
money was finally revoked, and doth and rice were once more restored to 
their former position as the sole medium of exchange. Hue the facilities 
once afforded by the use of money were not easily fu ryot ten, and not only 
was there a number of traders who continued to use it in violation of the 
law but some went so far as to manufacture it privately. This stare of 
afEurs lasted for ten years when, at the end of that period, die monetary 
system was re-established. Froiu this time on until the time of Tai-wan- 
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loin's reform, covering; a period of about two hundred years, the San-pyour 
tom-bo remained the sole currency of the realm. A piece of &in-pyong 
tom-bo was called one itnni, one hundred tnvn made one ;'J^fand ten yt%ng 
one kwtn. 

It ia often averted chut when the San*pyon£ tom-bo wa^ first manu¬ 
factured at the lime of King In-cho it was of two kinds, copper and 
brass, and the former was worth twice tlie latter, but the truth of this 
assertion is not as yet established. Those lhat were afterwards coined, 
though differing from one another in size, weight and even in quality,, 
were all of the same pattern as that fixed by King In<ho. In all cases 
they bore on the face ’.he characters Jt^PIlW, but different marks on the 
reverse side according to the places and times in which they were made. 
If, therefore, they were to be classified according to size, weight, etc., as well 
as the marks on the hack, there would be several thousand different kinds 
of them, 'ITiey are stiU currant in districts in which \ ofichon are in use. 

Kmwik*. Yefr*vn i* a p^r^ial lemi far any ftH enfftr cn.i cnf«i|,n m Pucra ax*j having 
a squire hole in the Centre. 

During these two hundred years, there were times, indeed, in which 
coinage was conducted with much care and precaution, private coinage 
being prohibited in order to secure purity of the Coin, and its use forbidden 
in the trading posts on the frontiers to prevent the efflux of good 
copper coin and the influx of bad. But lack of unity in the monetary 
system, coarseness of its design, cheapness of ira material, all tended to 
induce evil practices. Moreover, they were often recoined and the original 
weight of \A 7 grains per piece was gradually reduced to 70 grains. 
During the period which followed the reign of King Sun-cho (1801 AJX) 
each recoining witnessed some increase in the mintage profit and a 
consequent fall in the intrinsic value cf the coin. This, together with its 
indiscriminate issue, caused a considerable rise in the price of commodities. 
The great disorder in the monetary system in alter years may well trace its 
origin back to this early period. 

In the third year of Emperor Tai (i 860 A.D.), Tat-war.-kun, the then 
regent, caused a new coin by the name of Tawg*bak*chon f? 41 ),to be manu¬ 
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factored and issued for the purpose of making up the deficit in the funds 
for building a new palace, the Kyong-pok Palace. The coin was a Utile 
larger than the old one and bore the character* SlJ, meaning "worth a 
hundred 9 \ hut having r.o such real value, Its us* had to he forced upon 
the people to their great distress. 

In the nineteenth year of the sumo Emperor (i88_» A,D.) r a silver coin 
called Lhnpyo <•!i) was minted, and the year following a copper coin 
named Ttnqpatpckm ttF50) made its appearance. The Umpyo was 
circular in form but without the square hole and of three different denomi¬ 
nations which bore the characters, respectively. 

Its minting however cea»ed the year following. The Tanf-au-thon had the 
same characters on the face as those on the older coin* bur with the 
characters which mean s “ worth five M on the reverse side. It was put 
into circulation at the value of one piece per five older coins, but having 
no such real value, and being similar in size with the larger one* of the 
older coin, it was often used indiscriminately with the latter. Moreover, 
as the order oF the Government was not well known throughout thn 
country, it sometimes occurred that the five yang piece, which passed as 
such in the capital and its vicinity, had in the country districts no more 
value than the one rang. Tu make matter* worse, had money's were 
manufactured in great quantities and the price of commodities was ever 
on the rise. 

In the twenty-eighth year of the same Emperor (1*91 A.D.). order 
was given to the CJuirpzvon*kuk to make an amount of one urban coins iq 
silver and copper coins of five and ten ntun . The Ckun-lvon-kuk was the 
■Government mint established some eight years before which had since 
been engaged in minting Utn^an-chon. Sometime before this a Japanese 
adviser had been engaged in order to effect a reform in the country's 
monetary system on a more modem method, and the mint had been In¬ 
stalled with new machinery for that purpose, and the foregoing were the 
first output of coins of the new style since the improvement was introduced. 
The one wftan piece was a duplicate of the Japanese silver yen, and 
the five and ten mvn pieces were those of tlie Japanese five rin and one 
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sen pieces respectively* liut the new coins had hardly beer put into 
circulation in any large quantity when the China-Japan War broke out. 
During the wnr, another of the oft repented attempts in monetary reform 
was mode under Japan's guidance. In August of the thirty-first year 
of the same Emperor (lRg4 A.D.) new coinage regulations by the name of 
the New Style Coinage Regulations were promulgated and these were 
the first written regulations of die kind. The following were the coins 
according to the new regulations: 

1 fun* brass, equal in value to l old coin. 

cnpjirr. „ 5 old coins. 

2 chon 5 fnn % nickel, equal in value to 25 old mins. 

j yang% silver, equal in value to 100 old coins, 

5 yang* 11 «« i> i» i» 5°° « •» 

In comparison with the Japanese currency, a piece of old coin was 
equal to the 2 rin piece, that of nickel to the 5 sen piece, I yang to the 20 
sen silver piece, and 5 yang to the 1 yen silver. It was a new system fairly 
Well organised on a silver standard, but poorly carried out. Only yen 19, 
923 of the s you/* silver, which was the standard money, was first put into 
circulation while tire nickel coin, the mintage profit of which was largest, 
was issued to an enormous amount with a result to be spoken of in the 
next chapter. Under these circumstances, the circulation of the Japanese 
currency for u.sc in foreign trace daily increased. 

In the first year of Kwang mu (1897 A.D.), M. Alexicffof Russia was 
appointed financial adviser, and memorialized the Government with a view 
to obstruct the circulation of the Japanese silver yen which, by this time, 
had almost attained the position of a standard money so far as the country's 
foreign trade was concerned. The outcome was the promulgation of 
another coinage law in February, rgoi, in which the use of the Japanese 
currency was prohibited. The following coins were to be issued under 
the coinage regulations in question : 

Gold. 20 wka» m 10 whan. 5 whan. 

Silver. \ whan. 20 chon. 

Nickel. 5 chon. 

Copper. 1 chon. 
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These regulation* were compiled after the Japanese coinage regula¬ 
tions, Hut none of the coins made under these regulations were actually put 
into circulation, although some hall whan silver a:;d nickel coins were 
ready for issue, owing to the Russo-Japanese War which broke out shortly 
after* 

During the war, the financial adviser from Japan, in the course of his 
work, reviewed the foregoing regulations, and with the addition of a provi¬ 
sion for the issue of ten tkon silver, and half then copper, and the changing 
of copper coins into bronic ones, carried them into effect Thus, for the 
first time the monetary system of Korea was placed on a sound basis. 


X- 
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CHAPTER II. 


Monetary Condition prior to the Commencement 
of the Currency Adjustment Work. 


The Coinage of Korea consisted from the earnest rim* of yofvhon and 
not only was there no standard money, but, os a result of indiscriminate 
issue, the evil of which was made even worse by the efforts of the Govern¬ 
ment to circulate a new coin called tang~2U~cfion $ at a value far above its 
intrinsic value, presented the singular aspect of the same coin being valued 
differently around the capital and in country districts. This state of affairs 
was made worse and worse as the Government kept on coining bad money, 
and proved such a hindrance to the foreign trade of the country that an 
adjustment was at last undertaken by the pressure of the foreign repre¬ 
sentatives. The result was, as stated in the preceding chapter, a monetary 
system established on a silver standard. Hut few, from Government 
officials down to the people at large, undcrstorxl the true nature of coinage 
which was generally regarded as a money-making enterprise. Naturally, 
as the nickel coin was found most lucrative, it was coined In preference 
to any other, and the right of coinage sometimes granted to individual 
persons on payment of a patent fee, arid in the end there were even found 
officials secretly renting the dies in use at the Government Mint, taking 
advantage of the disorder then prevailing in the mint, and also of the 
inefficiency of the police. 

Counterfeits in great quantities were made at home or imported from 
abroad, ar.d not a few persons grew suddenly rich by making nickel coins 
privately and exchanging them for yopchov, The result was that In a few 
years the circulation of the nickel coin was spread over half the whole 
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domain, driving out before it both y&fehan and standard money, and making 
itself the sole currency in the districts affected. The evil was most rampant 
around Pyeng Yang because of the fact that, due to the existence of a mint 
there for inferior yflfteluiti, though in desuetude by that time, circumstances 
were especially favorable for the spread of the counterfeit nickel coin and, 
in addition> surveillance by the Central Government was not well maintained 
there. It lh rrue that, during this time, a small amount of silver and copper 
Coin was issued, but the silver was almost all driven out, while only a small 
portion of the copper remained. The following map is designed to show 
the districts where Che nickel and the yopdum respectively circulated in 
these lime*. 

In the other half of the country, where the nickel coin was not preva¬ 
lent, the people generally were very conservative and detested new 
regulations, They load refused to take even the tang-au-tfwn unless at its 
Intrinsic value, and it was in vain that the authorities tried frequently to 
force them to use nickel Thus It will be seen that, as far as the currency 
was concerned, Korea was divided into two different states, people of the 
north-western part nf the peninsula using nickel which superseded both 
silver an & yopeh** there, while those in the southern and north-eastern 
parts renuiaed users of the old coin. 

Neither was the yofiekan an altogether suitable medium of exchange, 
the difficulty of its conveyance, owing to its enormous weight, causing variety 
ill its value according lo different localities, which could not hut produce an 
evil effect on trade. Still, as It had a corresponding intrinsic value, the evil 
caused by it had no: such a far reaching effect as that caused by the nickel. 

As for the nickel coin, not only was it issued with no discrimination, 
but on account of the presence of so many counterfeits, its rate of exchange 
for the standard silver piece was subject to daily depreciation. Also, the 
refusal by the Customs, then under the management of Mr. J. Mclxravy 
Brown, an Englishman, to receive nickel, but silver only, in payment of 
custom duties added to the difficulties of the business public, and matters 
finally came to such a pass that, unless the circulation of nickel was pro¬ 
hibited, there could be do foreign trade. 
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The rale of exchange of yopchon and nickel coin* against Japanese 
currency will be given in detail in the tenth chapter. Meanwhile the 
general condition of the circulation of foreign moneys in Korea will be given. 
Japanese currency was, on the strength of an article In the New Style 
Coinage Regulations, permitted currcikcy side by tide. w[rh the coins of the 
realir, and due to the insufficiency of the 5 ^<7^silver piece and also to the 
fact that, during the China-Jnpnr. War, it was extensively .scattered by the 
Japanese troops, had almost attained the importance of a standard money. 
Japanese subsidiary coins also made their way into the country, and these, 
together with the Dai Ichi Ginko Note which was issued on a reserve of 
Japanese money, made up llae deficiency of suitable currency in llie open 
ports. In 1901, with the promulgation of the New Coinage Regulations, 
Japanese currency was prohibited circulation, but this prohibition had no 
effect as there was no minting of new coins, and the silver yen remained as 
before the indisputable currency in the open por;s. But the amendment of 
the currency system in Japan caused a gradual decrease in silver yen 
circulating in this country, and the deficiency was supplied by the Dai 
Ichi Ginko Note, the issue of which correspondingly increased. 

Chinese copper coin had long been current In Korea, and though once 
forbidden, there always remained some mixed up with yopchon. Especially 
was Chinese <<inall silver current in large quantities along the Yalu R:\ r cr, 
Russian money was also found current in the districts north of Wonsan, due 
to the Russian troops, stationed there prior to the Russo-Japanese War. 
having diffused it extensively as well as to Korean coolies bringing it from 
Russian territory. Some Mexican silver was also found in the northern 
districts bordering the River Tooman. 

Because of their great weight, the transportation of yopchon and old 
nickel coins was indeed an expensive matter, especially when there were 
but poor means of transportation, $0 much so that the freight, it is said, 
sometimes wiped out the entire value of the money sent. It would be 
interesting to sec how, under such circumstances, the taxes collected in 
remote districts were sent to the capital, or how the merchants in the 
capital sent money to producers in the country. This was done by very 
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imperfect mcan3 which might even be considered unlawful in these 
enlightened days. Tt was done in rhi* wise. Taxes collected hy district 
governors were lent to local merchants who, in their turn* purchased local 
products with the money. Then the merchants sent the products to the 
capital, and, with part of the proceeds realized by their sale, paid the Central 
Government on behalf of che district governor*, C.)r the district governors 
themselves did business on their own account instead of leirtJing the money 
to the merchants and went through the foregoing process* Or the Central 
Government borrowed money from merchants on security of the taxes, and 
caused them to receive their due from tlie district governors. By these and 
similar methods, the account between the capital and the country was 
settled, avoiding as much as possible the transportation of specie. But such 
method* could not be carried on without accompanying c%'ils, and the neces¬ 
sity of a reform was evident. But no reform was possible so long as the 
condition nf currency remained as before, and it was considered but the 
natural order of things that currency reform should lead all other improve¬ 
ments. 

On the whole, the currency of the country, prior to the recent currency 
adjustment work, was in an anarchical condition except in the open ports 
and in two or :h ree. other places of importance where the Japanese currency 
and the Dai Ichi Ginko Note were circulated to facilitate foreign trade. 
Outside these limited places, there was nothing but ynpehon and old nickel 
coins which, in addition to their great inconvenience, contained many 
defective and counterfeit coins. Especially, in handling nickel coins, was it 
necessary to examine them one by one, and in large transacriona, a pro¬ 
fessional money examiner, whom necessity called into being, was required. 
The inconvenience was, indeed, unbearable. Moreover, the rate of ex¬ 
change between Japanese and native coins was subject to constant fluctua¬ 
tion, making it Impossible for a merchant to conduct his business on a 
legitimate basis with any degree of security, a fact very detrimental to trade. 
The gradual depreciation of the nickel coin caused a gradual appreciation 
in price of commodities, and the suffering of the people was beyond 
description. But neither government nor people was aware of the cause 
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of these evils, and the so-called reform of 1894 only added to the misery 
of the people. 

As to the circulation of Russian and Chinese money In Northern Korea, 

no special measures were taken, because not only was such unavoidable, 
since the territories of each were contiguous, but once the adjustment of 
yopefum and nickel was accomplished their presence, La so small a sphere 
and to so small an amount, was considered unlikely to cause any grave 
anxiety. 
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CHAPTER III. 


General Features of the Proposed Currency 
Adjustment. 


I. GENERAL POLICY. 

A* mentioned in the preceding chapters, the monetary system of 
Korea went from bad to worse and, except in the open ports and some 
other principal places where Japanese money and the Dai Ichi Ginko Notes 
were current, and thus provided for the bare necessities of the foreign trade, 
the whole country was in a chaotic condition with no fixed measure what, 
ever of the value of commodities, and the evil was so deeply rooted that 
repealed attempts at its reform were ail ir. vain. 

In February, 1904, on the outbreak of hostilities between Japan and 
Russia, an alliance offensive and defensive was concluded between Japan 
and Korea. This international rapprochement induced the latrer Govern¬ 
ment to invite a financial adviser from Japan, and, on the 14th of October 
of the same year Baron T. Megata, then Chief of the Revenue Bureau of 
the Finance Department of Japan, was appointed Financial Adviser to the 
Government of Korea and was changed to undertake the required finan¬ 
cial reform. At his instance many salutary reforms were framed by the 
Government, and the establishment of a solid currency system and the 
unification of its coins were the first to claim his attention on account of 
their paramount importance, The following are the propositions submitted 
by' Baron Mcgata relative to the currency’ adjustment: 

(1) The main points of the propositions. 

1. Ti»e fact that Korea has no standard money is very detrimental 
to the solidification of finances as well as to commercial and industrial 
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development owing to the great fluctuation in the price of commodities 
caused by it. The establishment of a tixed measure of price is advised. 

2. The nickel Coin is ol crude manufacture and liable to be counter¬ 
feited. Besides, it has been issued for many year* with no discrimination 
-and counterfeits haw long been current, making it at this time almost 
impossible to distinguish the counterfeit from the genuine. It is advised 
therefore that it sould hn replaced by another and more suitable coin. 
The yopeiiDii is circulated to excess and contains not a few coin's of 
inferior quality. It should be withdrawn until the amount remaining is 
no more than :lu: demanded by the needs of the market and those of 
Inferior quality forbidden circulation. 

(2) Measures lo be followed. 

The currency adjustment w ork of Korea Is really the establishment of 
a new system rath er than adjustment. There are m*ny measures to choose 
from butp in consideration of the existing financial ability of Korea as well 
as the condition of its international trade, the following are deemed most 
advisable; 

1. It i> Japan tha r . ha* the closest relation with Korea in commerce 
as well as in communication. Its monetary standard should therefore be 
made identical with that of Japan, 

2. Tt is also Japan that has the greatest interest In the currency 
system of Korea. The Government of Korea, therefore, should contract a 
Joan willi the Government of Japan, or with any other party or parties with 
the guarantee of the Government of Japan, for the funds necessary fur that 
purpose. 

In order to secure the foregoing two points, the following measures 
arc advisable. 

a. That the basis of che Korean currency and the coinage to be issued 
•be identical to all intents and purposes with those of Japan, 

b. That the Japanese currency identical with that provided far in the 
Korean coinage regulations be permited circulation. 

c* Tliat, for the standard coin and convertible note, Ihot-e of Jiqttn, 
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or the bank note issued on security of the Japanese convertible note under 
the surveillance and guarantee of the Government of Japan be used. 

d. That all subsidiary coins he issued by the Government of Korea. 

(3; Programme for operation of foregoing 
measures. 

1. The coinage regulations provided in Imperial Ordinance No. t of 
HjOJ be first ordered to be carried out so that the basis of the currency 
may be legally fixed. 

2. The Japanese currency to he reeng nixed ar. legal anil payments: 
arid receipts of the Government allowed to be made in it. 

3. The form of the bronze coin (1 chon), nickel coin, and silver coin 
(20 chon and 50 chon) prescribed in the coinage regulations, to be changed 
and notice given la that effect. 

The design of the silver and nickel coin must be made sufficiently 
elaborate to prevent counterfeiting. Special care must be paid in this 
respect in Korea where the police is inefficient and the economic ideas of 
the people are as yet in a very elementary stage. It is advisable that the 
nickel coin should be milled because, if this be dune, not only could there 
be no confusion with the silver ten chon piece since the latter is altogether 
wanting in Korea, but its superior look may help to enhance the credit of 
the coin and facilitate its exchange with the old nickel coin at the rate of 
one to two. 

4. The duration of currency and exchange of the old nickels to be 
fixed and acted upon. The old copper coin and yofichoti to be given a 
fixed duration of currency, after which the amount in circulation to be 
limited and the surplus withdrawn. 

(4) Methods of withdrawal and exchange 
of old coins. 

Nickel coons; 

I. The duration of currency and exchange of this coin to be made 
-as short as possible. 
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2. The rate of exchange with the new coin to be fixed ar.tl the- 
exchange made by degrccn at Cash Offices. 

3 - When received by the Government as revenue or In exchange 
for the new coin, to be well examined, and should any counterfeit be 
found, ltd to the owner to decide whether it be withdrawn outright, 
returned marked as false, or purchased at its intrinsic value. 

Copper coin and yofichot:: 

j. These received by the government not to be tc- issued and 
measures taken for their gradual withdrawal. 

2, Yoflrfion of sufficiently good quality to admit of circulation to be 
rc-insucd oq examination to facilitate small transaction*. 

On the whole, the propositions -Suggested were intended to carry out 
the coinage regulations of 1 go I, to place the currency of the realm on a 
gold ba9^s identical with that of Japan, and to effect the complete with¬ 
drawal of old silver, nickel and copper mins, retaining in the market only 
a small portion kA yofit'kan to facilitate small tran^acliuns and thus solidify 
the monetary system of the country. 

AC that lime the value of the Korean coinage was reduced to half that 
of the Japanebc currency of corresponding denomination, and the nickel 
fell even lower. It was, therefore, only just and proper that their exchange 
value should be fixed at half their legal value by which ter. yang of the 
old were made exchangeable for one yen of the new coins. None suffered 
loss from this and no complaints whatever were heard on this account. 

The above propositions were accepted by the Government of Korea, 
and in January, 1505, it was decided that the coinage regulation* of 1901 
should again he in force. Simultaneously, an agreement was entered into- 
wfth the Dai Ichi Ginko relative to the currency adjustment. In July of 
the same year, the withdrawal of the old and the issue of the new coin com¬ 
menced. Four years and a half have since elapsed, during which time 
the work has been progressing favorably and an account of it will be given 
in The fallowing chapters. 

During these five years, considerable Improvements have been 
effected politically and administratively! and in other public affairs. I a 
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January, 190^, the Reekie ncy GeneraL was e.-itabliahed and was closely 
followed by die inauguration uf the Finance Examination Bureau of which 
Baron Megata was appointed President In December, 1907, the adviser- 
allip, as well as the Finance Examination Bureau, was abolished, and Mr. 
K. Arai was appointed vice Minister of Finance of Korea. In this manner, 
not only were there great changes in the supervisory organs in the Govern¬ 
ment over financial affairs, but there were also oilier* having closer relation 
with the work of monetary adjustment* Such as the revision of the taxation 
system, and the establishment of various monetary organs. Ncvcrtbtcss, 
the policy and arrangements for the work remained as they were first 
fixed and under Mr. Arai, Vice Minister of Finance, who has followed the 
policy set by Baron Mcgata, things arc making steady progress and keep¬ 
ing pace with the improvements carried on in other departments of public 
affaire. 


II. THE EXECUTIVE ORGAN FOR CURRENCY 
ADJUSTMENT. 

Though not impossible for the Government to cany out the foregoing 
plans by itself, it was thought Ural, in consideration of the matter having 
important and very close relations with the money market, as well a* the 
examples set by civilized nations, a better result could be obtained by 
placing 'Jic matter into the hands of some properly equipped banking 
institution. The choice fell on the Dai Ichi Ginko, for the lime wan not 
yet ripe for the establishment of a central bank. The Dai Ichi Ginko had 
been doing business in Korea for thirty years past, and had interwoven 
itself with the country's financial affairs so closely as to permit of no separa¬ 
tion, for it was to this bank that the management of customs duties had been 
entrusted, and the privilege of issuing notes granted. 1L was decided that 
the bank should be entrusted with the duty of a central bank, ar.d while 
controlling the niuwey tnaiket as such, and discharging the duty relative 
to Treasury business on the one hand, should on the other, engage 
in the carrying out of the proposed monetary' plans. An understanding 
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was arrived at between the Japanese and Korean governments on the one 
.side nnd the IJai Ichi Ginkn on the other, and on the 30th of January, 1905, 
nn agrf**rn*nt was entered ln:o between the parties concerned. Hy this 
agreement ihe Dai Ichi Ginko was bound to curry out the proposed 
monetary plans under the supervision of the Minister of Finance of Korea, 
the Government of Korea to acknowledge the Dai Ichi Ginko note as legal 
tender and to advance to Ibe bank the sum or Yen 3,000,000 as adjustment 
funds provided that, should the above sum prove insufficient, the deficit 
should be temporarily defrayed by tlwj bank. In March of the same year, 
the Government of Japan promulgated regulation* relative to the business 
of the Dal Iclii Ginko in Korea in Imperial Ordinance No. 73, which Con¬ 
tained a clause to the effect that, in business relative to monetary adjust¬ 
ment, Treasury, and the issue of the bank note, the Seoul branch of the 
Dai Ichi Ginko jJiould be made the general branch office and control the 
other Korean branches and agencies of the bank. In pursuar.ee of the 
above order, the Dai Ichi Ginko caused its Seoul branch to exercise a 
ruling power over all Ihe other branches ar.d agencies in Korea, appointed 
Mr. T. Shimizu its manager, created the Currency Adjustment Department, 
made all preparations required, and on June 5, fixed the routine for the 
adjustment work which was subsequently duly notified to all other 
branches. 

In July, ] 905, a further extension was made respecting the scope of the 
right and duty of the Seoul Hranch of the Dai Ichi Ginko. Dr. M. Ichiharn, 
one of the directors, was sent to take up the position of general manager, 
and ihe bank, while fulfilling the duties of a central bank on the one 
hand, was, on the other, assiduously engaged in the work of currency 
adjustment. 

Remarks :—With the enforcement of the new regulations, the Korean 
coinage was nude identical to all intents and purpose* with that of Japan. 
In order to avoid confusion arising from different terms, therefore, the 
Japanese terms yen and sen will henceforward be invariably ubed instead 
of the Korean terms whati and chon. 
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CHAPTER IV. 


Adjustment of the Old Nickel Coin. 


I. DKTAU-S OF EXCHANGE. 

The amount of oti nickel ccrn in drcuUdon prior to the adjustment 
was estimated, according to the investigations made by the Department of 
Finance of both Korea and Japan, at ahout twenty three million wc»n of 
which .seventeen mill inn won was that coined by the government mint and 
six million won that by private coining or counterfeit. These figures, of 
course, arc not exact, and those given for private make and counterfeit 
were largely bi&ed upon mere conjecture. That tliey were not 
wide of the injik lus since been established with the progress of the 
work. 

The sum of twenty three million won may not appear a very large sum, 
but, in point of fact, it constituted more than half the total amount of the 
money current Its speedy adjustment, therefore, was absolutely neces¬ 
sary, not merely because of the supreme importance it bore on the 
economic condition of the people, but also because of the yearly deprecia¬ 
tion of its value owing to the poorness of Its intrinsic value, for the 
longer the delay, the greater would be the loss to be sustained by the 
people. It was cr>nsidcrcd very important that, in the course of the 
withdrawal of the nickels, strict discrimination should be made between 
good and bad moneys, and the business tbcreancnl carried out under 
stringent supervision so that the people might entertain absolutely no 
doubt of &ir treatment. In view of this, in June, 19G5, regulations 
concerning the matter were decreed by the Finance Department Ordi¬ 
nance No, I in which it was stated that: The nickel coins submitted for 
exchange were to be subject to test by examiner*; tlie nickel coins issued 
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by Che Government or tho*e which, though counterfeit, were as good as 
the genuine in quality, impression and in form and which passed from hand 
to hand with no hindrance, were to be exchanged for the new coins at the 
rate of 2$ chon a piece ; the rest at the rate of i chon a piece ; Exchange 
offices would be established at five places, that K Seoul. Pyongyang, 
Chemulpo, Kunsan, Chiruiampo. 

The dates for opening of the Exchange Offices were decreed by 
the Finance Department Ordinances Nos. 3, ?, 8, and to, June, 1905, 
as follows: 

Seoul July t, 

Fyeiigyang July 24, 

Chemulpo July 26, 

ChJfinaofipo September i P 

Kunsan September I. 

At this moment, it may seem to many that tuch an achievement as 
the withdrawal and exchange of the nickel* was an ordinary affair to be 
accomplished with no difficulty. Hut at the time in question, there was 
scarcely any one well acquainted with the affairs of this country who did 
not doubt the successful issue of the attempt. There wa* reason in this, 
for. a* soon as this fact was made known, rumors were rampant, the public 
mind was disturbed and at limes, the situation seemed quite threatening. 
The wise decision on the part of the authorities in face of such difficulty 
is surely worthy of praise. The Korean people, made suspicious to ibr 
IaW degree of th« sincerity of Government orders by successive bitter 
experiences, doubted if they would receive sufficient value in exchange 
for their nickels, and the common desire to avoid any incidental loss 
consequent on the change gave birth to a general tendency to invest their 
nickels in real esta;e or other properties which still more accelerated the 
depreciation cf the value of the nickel ar.d the consequent uneasiness of the 
public mind. Neither wcie some Japanese and Cliinese merchants slow 
to avail themselves of this opportunity to profit by buying up the nickels. 
The credit of the new coins issued under the new regulations which were 
to be given in exchange for the old was not as yet generally established. 

— 2C — 


Digitized by Goo 


Drirjinnl from 

UNIVERSITY OF CALIFORNIA 



No body could tell with any exactitude what would b* the situation after 
the exchange had taken place. 

Such being the case, grave apprehension was entertained on the 
opening of the Seoul Exchange Office which look place on the ist of July 
and it was no small relief to all concerned to a great number of people 
applying for exchange which, on the $th, aggregated to Eyg persons, the 
value applied for being Won 7 ,J 53 /*) 5 - About the middle of the month of 
July, the number of examiners was increased, and the officials ill charge 
were taxed to the utmost with a view to increase the amount of exchange 
with the result tliat, on I he 19th, a day's work accomplished the exchange 
of over ioa,OCX> won. Nickels in the market »ou;i decreased considerably, 
with the consequent diminution of the daily amount of exchange. The 
public mind wa* eased, the value of tlic nickel regained its face value with 
no further fluctuation. The exchange work continued with no hindrance, 
and with much benefit to the public. J 3 u: the diminution of amount in 
circulation, re-establishment nf value as well ns the facilities the coins 
remaining novr afforded to the public, caused a considerable decrease in 
the number of applicants for exchange, and the subsequent withdrawal 
of nickel was mostly effected by tax receipts and purchase. 

In Fyengyung where nickel was most extensively used, not merely 
because of the enormous amount of the coin in circulation but alsu because 
of the presence of so many counterfeits, a considerable difficulty was 
experienced in determining the standard by which it was to be discrimi¬ 
nated. The interest of the owners of the coin was at stake, and rumours 
were rife, before exchange operation was begun, thar the greater part 
of the currency would be placed in the category of inferior coin and 
consequently great losses suffered, or that the exchange was merely a 
fake with the minister object of robbing the people. lyisturbances were 
threatened and a boycott against Japanese merchants was suggested by 
some on llie ground that they were trying to buy up all the good money 
there. The exchange operation, therefore, seemed almost impossible (or 
a time; and it was mostly due to the great efforts exerted by the financial 
agent and the officers in charge, who even resorted to the painful task of 
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a door to door exhuitaton, that some ventured to apply for exchange. 
In spite of all this, thar.kb to Cite good judgment exercised by the exami¬ 
ners, and the fair and ju*t Irealment of the people hy the officers in 
charge, the result was very satisfactory. Doubt disappeared, the public 
mifd was eased, and the work continued as peacefully as could be 
desired. 

The exchange operation in Chemulpo began favorably, and the- 
exchange of some 2o,ooo won per day by the office proved insufficient 
to meet the daily application But as the work progressed, arid the 
amount of the coin in circulation diminished, applications also decreased. 
In this port, the inhabiranrs being mostly Japanese and nrher foreigners, 
there was no misunderstanding such as existed in other places and 
the work wis carried on most peacefully until it was closed on the joth 
of October, 1905. 

The exchange offices in Chinnampo and Ktinsstn began work last, and 
as, by that time, the result of the exchange operations in other places had 
been made known and there were large numbers of Japanese in both 
places the whole work was characterized by tranquillity and exemption 
from any misunderstanding.* 

On the whole, though the exchange operation of the nickel coin was 
accompanied by more or less trouble in the outset, once the reliability of 
the exchange offices was established, there was no difficulty in carrying 
out the work in any of the exchange offices. Neither did the people 
suffer any great lo*s on account of this exchange and the whole work was- 
found equal to the situation. 

As will be seen in the following table, the amount of exchange was 
very large up to October, 1905, followed by a great falling off in 
November. The phenomenon is largely due to the following reasnns. 
In the outset of the operation a considerable amount of the coin was 
brought in for exchange by speculators who had cornered them, taking 
advantage of the preceding depreciation in the value of the currency, and 
also there was a great pouring in of those which had been accumulated 
in large towns where they had performed the untoward function □( 
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standard money. In November, however, these ceased to come in and 
the coins offered for exchange chiefly consisted of those brought by 
Japanese merchants or native merchants doing business whh the Japanese 
and, as they mostly lived in laTge towns, it was not until the coins which 
remained in the country districts came lo those towns that they fell into 
their hands. Thi* b further evinced by the fact Hunt the amount uf 
exchange was propurt*onatc to the movement of like coirs from the country 
to the towns and vice versa. At such times ns the end or the middle 
of the year of the ukl calendar, when the currency of the country districts 
poured into the towns, the amount of exchange increased correspond¬ 
ingly, while, on the contrary, in the harvest season, when the money of 
the town wen: into the country, the amount witnessed a corresponding 
decrease. 

On the whole, however, the amount of exchange underwent a gradual 
decrease as the work progressed, and was reduced almost to nil in May 
of rpoS. The following facts account foe this gradual diminution : 

1. Decrease of the nickel coins in circulation. 

2. Removal of inconvenience attending the use of the cuius owing 
to the re-cs*ablishmcnt of their value. 

3. Consequent fear of loss which the applicant might incur should 
the nickels offered for exchange be found to be of inferior quality. 

Circumstances having thus taken so unfavorable a turn for the 
exchange of the nickel, it was considered more expedient to effect the 
withdrawal by means or purchase and, to save work, to treat even 
those offered for exchange as though they were to be purchased. 
The exchange operation, therefore, came practically to an end in May 
1908. 

The following table ahowa the results of the work. 
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TABLK I.—Mo-4bly K^iilUi ef JKscfcfcnge 
of Old Nickel Coin. 


\l4imb 

A disa 

B da«; 

Total 

Proportion per dicwKind 

A Cfctt 

u cbm 

193 ft 

J“iy. 

3*.a,37.*3* 

M4A*3 

J 8 .j 6 t ,177 

49 6 

4 

Au^jk 

65 . 538.469 

ftDl.^O 

tb,l4D.fi39 

7D r 

0 

Srfterab -7 . 

Jj=«9.3i° 

7*4433 

35.3o3.06i 

9§o 

20 

Ozlnber. 

13 . 510.683 

*54.573 

1 , 1 . 764.256 

982 

l* 

November 

3 . 135.006 

T 0.H*5 

3.*54.3*« 

09* 

6 

December , , , , , 

qT/.t S 

fie: 

054T3 

931 

9 

1905 

January . 

K a ft.r<33 : 

77 >3 

306-3*9 

w l 

9 

Februarv .. 

073-3*0 

y.oti 

y8*.54° 

93* 

9 

Moicii . 

I^fi+ws 

5 . 95 s 

M69997 


4 


1.0*5P»0 

6,4 *c 

*•93 M49 

997 

3 

May »«•»••• 

*355740 


3.J6*.5*5 

933 

5 

. 

441.692 

*x»$ 

443.7*0 

934' 

6 

J'''y. 

I.jyO.ady 

*0.374 


! 

933 

7 

August 

*‘ 3 . 15 * 

3,0 i«i 1 

816.398 

fiOft 

4 

S«jKrmb:r. 

7 *6.7=7 

1^53 

7 * 8.195 

93*: 

2 

<ktob;i. 

167 . 4 % 

401 i 


033 | 

1 


9*0*1 

:* 

1.-397 

M*l 

6 

December. 

* 4 . 37 # 

4.5 

*4 .6« 

97 * 1 

*3 

1907 

January. 

4* .336, 

y»' 

4 «.a »7 

*»' 

12 

February 

*734 *3 

3 ^ 

>739« 

937 

3 

. . 

61.264 

*0 


030 

i 

Ajml.. 

M- 43 ‘ ; 

544 

6*474 

<»* 

* 

May. 

5 * 91 '1 

200 

S'.XIJ 

<*/■ 

4 

'une. 

f«3». 

3 S 5 


954 

ft 

>:>. 

rr.239; 

3 

77 - 3 W 

*** 

— 

August . . . r . . 

41*17 

>5 

43 P->* 

IfiOC 

— 

September . . . . • 

?*S' j 

17 1 

7 -ig-H 

99* 

2 

Onober. 

1B.590 

<J; 

18,399 

•,CUC 

— 

Nuvtviilvf. 

9.109 

•r« 

0.100 

Ipoc 

— 

Drcember. 

*9»*4° 

1 

c '4 

29.204 

4»9 
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b cfe&e 

1909 






January ..... . 

33.770 

30 

53*»K 

007 | 

t 

February. 

17,003 

03 


»< 

0 

March...... . 

5.6’5 

359 

S<95* 

9*=> 

6j 

April ....... 

■rflOO 

T 3 


«* 

7 

May .. 

ic.coj 


1 0.03$ 

1QX> 

— 

June ....... 

. . 



~ 

— 

.My. 

— 

—! 

_ 


— 

•^jr jK . 

1 

• — 



— 

ScpirmH:-*. 

— 

— 


— 
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— 1 

-1 


— 

No/cmbcr ..... 


— 

—! 

— 

— 
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— 

— 

— 

1910 






January ...... 

“ 

— 

... 

— 

— 

Fcbfujjy ...... 

— 

— 

— 


— 

March ....... 


- 1 

1 

— 

— 

April. 

— 

- 

j_ 

— 

— 

May. 


— 


— 

— 

Jlii«. 

~ 





lOy. 

— 

— 

- 

— 

— 

Aii^ttsi ....... 

— 

— 

- 

— 

— 

:-*pbrmber ..... 
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— 

Oaotd ...... 

— 

— 

— 

— 

— 

NiA**inbcr . • , . . 

- 


— 

— 



197.U*J»9 

1,797,011 

169209790 

099 

11 








Krill*!**!— c1h*«i Wipriare Kcvujinr uii£¥ or tlrjve dealt with n% gf 1*11 tie to I*; ractiur.grti for 
*1 *«n each and IS QUm iho*e to be enchanted far I sen each. 


II. DETAILS OF TREASURY RECEIPTS AND 
PURCHASE OF OLD COIN. 

Simultuneuiuily with the withdrawal by exchange, the old coin was 
allowed to be used in treasury payments as taxes or otherwise, and one t 
received was turned over to the Adjustment Deportment not to be re-issued. 
No small amount of old coin was withdrawn in this manner» 
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It ie but natural that the amount of withdrawal of this nature varied 
with the fiscal seasons. It was on account of this that a great increase 
was witnessed about May and June, 1906, when land tax was collected, 
followed by a gradual decrease toward summer. On the whole, however, 
the amount of withdrawal by thin method, like that by exchange, decreased 
hy degree* with the diminution of the coin tn circulation and such 
decrease was especially marked after the summer of igcS, becom : ng 
almost nil in September- To avoid the trouble accruing from this 
exceedingly small sum being dealt with separately, from 190!% onward 
it was treated as though obtained by purchase. Thus, withdrawal by 
ibirf method came lo an end in that year. 

The following tabulated figure* show the monthly Treasury receipts 
of the old coin >ince July, 1905. 


TilllJ: II.—monlbly Treasury Heoelpls of 
Old Nickel Coins. 


Mdmli 

A 

D da»s 

Total 

t»0G 

Pkoe* 

PWaa 

F<Cfi 

July. 

**7.4*° 

— 

*>7 4®° 

AugutA »•«••»«•« 

».S56.4*7 

3.6“ 

156^39 

Soptoibff. 

6 l 1,656 

Xi .374 

82410.40 

October.. 1 

*.49W«6 

100.698 

a* 66 .<£* 

fVrvrmtrr r . . - . . . . 

7«3*4*3 

4**3' O 

755*733 

I)*c«tnh*»' 4 . ...... 

5^.797 

48 . 2 c! 

tlQ.COO 

1906 

January , .. 

*.*5fc7?° 


300.462 

h'ebruarv.. 

«*44.*37 

*9M« 


March .. 


x ^33-3?4 

7.443,175 

April . *. 

r^3i4xr 


1 *.967.94 0 

May. 


83 WSJ 

6.600361 

June. 

f^ojs^ca 

734 «** 

ft. 780 .S 2 B 

J"«y. 

3 , 214 * 18 * 

JOStfC? 

3,5^3i5 

August .. 

*^5*J3* 

>74**9 

3 ^»* 8 cx 

Sr 7 tejr.ber.. 

IJ7&J75 

4^549 

x.«i7-»a4 

Oapber. 

E 0 * 8 Bj 

3«44 

947.S>7 

Xovemher.. . . 

*‘ i 7.J s J 

x apa* 

^Cb.ftTO 

Dtoffnbtr.. | 

1441*37 

35U 

■53.1 40 
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Vcnlli 

A ch* 

1 1 

11 cU» 

Toial 

18 0 7 

2ktt* 



January ........ 1 

■ >8,550 


TZft.&ftS 

Fctaar)'. 

4*37* 

.LiSy 

4556 ' 

Match.. . 

138 . 56 . 

511 

159 *** 

April .. 


IJ 6 

IGQ.G4& 

May. 

35.5 ^ 1 

3 

35-5*4 


4,1*1 

4 

4.366 

Juiy. 

4 *Bia 

— 

4 .S!* 

•\U£LM ......... 

4«*. 

34 

446 

SeptemlKi........ 

s 

3 

4 

(feiobrr ....... . • 

— 

— j 

— 

Novruitri .. 

— 

— 

— 

DesrTr.bci ........ 

t 80S 

.148 

53 

pi 

Jamiaiy .. 



— 



— 

— 

March. 


— j 

— 

Aj’fil. 

— 

- | 

— 

Mav .. 

— 

— 


June 

— 

— 

— 

J« ; y. 


— 

— 

August . ... 

-• 

— 


September ........ , 

— | 

- 


(Jctofert. 

— 

— 


Vi*^-^in 1 iri ....... 

— 

— 

— 

IVvarnl*-- ...... • . 


— 

— 

1109 





— 

— 

— 

February ...... • . 

— 

— 

— 

Match. 

— 

— 

— 

April. 

— 

— 


May . . .. | 

— 

— 

— 

. 


— 

— 

Juiy . . .. i 

— 

— 

— 

Augu&t ... 

— 

— 

— 



— 

— 

Ortaher ..| 

_ 

— 

— 

November | 

— 

— 

— 


lump* 

EMM 

st,emu 
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At the beginning of the exchange operation, there was .such a great 
demand for exchange that using this* means alone would not only have 
meant great inconvenience to the applicants but would also have affected 
the market in general. To ameliorate nutters purchase of the old coin 
was made at the proper market price, according to the desire of the 
holders, and this proved no small convenience to the parties concerned. 
This purchase, however, was suspended when the demand for exchange 
grew less. 

Subsequently, quotations of the old nickel rose to the legal value and 
were subjected no more to fluctuation. The demand for exchange Continued 
to fall off, and withdrawal had to be made chiefly by means of treasury 
receipts. In order to elfect the with Irawal more rapidly, it was necessary 
to resort to a more positive method and it wm found expedient to allow 
reliable merchants to have part of the currency adjustment fund and 
with it effect the purchase of the old com. Purchase in this manner, 
however, decreased in proportion as the amount in circulation diminished, 
and to make matters worse the banks and monetnjy associations began to 
refuse to take in the old coin, as discovery of bad coins at the Treasury 
involved them in loss more or less. To remove this difficulty, in August, 
lyoG, an arrangement was made between the parlies concerned, with the 
sanction of Ihe authorities, that all nickel coins received by specified banks 
or monetary associations should be purchased at the uniform rate of 21 
sen per piece. 

In February, tg08, it was announced, by the Finance Department 
Ordinance No. 4, that the circulation of the old nickel coin would be 
prohibited after the 30th of November following, and, that the coins 
remaining might he withdrawn as much as possible before. the expiration 
of that time, it was decided that merchants in every locality should be 
induced to form guilds for the purpose of taking in the nickd, and that 
the nickel collected should be purchased by the Treasury by the mo&t 
convenient meLhod, which decihion was notified subsequently to each Sub- 
Treasury. 
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TARU: III.—Monthly PurflinM mt Old Xtak*I CfllniL 


Month 

Nrnnber or Piece* 

Amount in Wco 

• 

Amount in Y*t. 

1906 






Ju»r. 


223-323 

530 

Jc0 575 **’© 

August . r ...... . 

6.963,743 

.48,-37 

130 

202 *68 >\o 

September. 

Sqo.cuj 

• 14.500 

250 

21.723)3^0 

October. 

— 

- 


- 


November. 

• • 



— 


December , .. 

— 

- 


- 


1 *06 






January. 

— 

- 


— 


Vchrittfy . ....... 

s;o,ggo 

8.503 

oco 

4,1©; 

jin 

March. 

— 

— 


- 


. 

— 



- 


M»y. 

* 66.377 

13.41s 

* 5 © 

5,652 

075 

June. 

— 

“ 


- 


luly .......... 


(ii jix' 

■ n 


;-i° 




iwjr 

Augoit .. 

*.*- 3 . 14 > 

90.177 

0 5 O 

**• 95 * 

& /5 

September ........ 


■ 4 - 4 J1 

r>so 

7.«5 

•h 5 

October 

635.069 

31.753 

♦ 3 ® 

i 5 ,86s 

225 

November . ....... 


qftC 

cr.a 

*<© 

CZO 

December. 

i.c y> 

201 

95 © 

too 

97 © 

1907 






January ......... 

a.C 2 i. 7 J 5 

lur.oS? 

7 SO 

5 =* 545 

H ;5 

February , . 

3 . 5 * 4 .©» 

276:201 

IV* 

238,100 

•#75 

March. 


2 7J.©7* 


23^.54645^ 

April. 

3i*43iW* 

iW*3 

OjO 

9 * * 9 * 525 

M ny . 

3^74 .tyu 

252 r 235 

93 c 

75.6169*3 

Junr. 

2 . 131 .C 53 

'< 6 . 43 * 

T»;o 

5>h6j>S 

Ja*y. 

a.CC] 3 .-I 49 

iOCvr 52 

450 

50 .CBI 225 

Au£XJ?r ......... 

805 . 1*7 

+O.J58 

33 © 

20.129 *73 

NepcitibrT. 

558.«*5 

»7-** 


T 54 >» '25 

October . 

279 * i *7 

1 3-^*3 

33 © 

>75 

Nvvc=nWr 

7,677,947 

83^97 

W 

i 1 , 24 ) 63=* 

I>rc ember.. 

44M©4 

22,obc 

3CO 

T 1 .C J 0 :w 

2 9 0 1 






January .. 

1.5:1,067 

95*54 

33 ° 

47-777 * 75 

February .. 

1.921,020 

9 Mj 5 i 

oco 

46.0*3 y» 

M*rrh 

*-S j 5-7*6 

126V2B6 

*00 

63,743 lor. 
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Xtimher n! Pi .-ce± 


Amour*. in Won 


Amnuflt in Yen 


April 

4.751 .€04 . 

*36.5J« 

too 

May. 

5.®77.«5 

>93,^' 

*3“ 

Jan* . ... . , 

5*49* *373 

i?4.s58 

050 

J B| >’. 

5-«'6,jy6 


See 

Aaguflt. 

3^j6,3«i» 

i7r^3iS 

003 

Srftfmber.. 

4.107,34* 

*°840« 


Ottutor.. . . ♦ 



soa 

Nuvamlxr ........ 

7»U5»>«5 

357>*77 

350 

Dtoembtr ........ 

*°.C07.*5& 

W548J 

00c 

1909 




Jan u»qp. 

S.5*5^J9 

a;C.«M 


Febmiry. 

3.6:8.563 

;B04)S6130 

M» rrli. 

W’3J4* 

»934r? 


AF‘ ! . 

».79S.S56 

»**»<*« 

May. 

8» 397.10® 


800 1 

Jun t .. 

1417,58* 

31^91 4X: 

J“*y. 

l/ttApfl* 


roc 

August .. 

*.t*HA*l 

*1.7'® 

350 

Srfeernbtr. 

79V*«7 


iy> 

Ufitn’rr. 


Bi,05i 

65 u 

N'CTcmbn ........ 

<.019.840 

30.981 



133.087,959 

8JM.97 

•03 


XlB.175 ICC 
*&#&**$ 
>37.t#4 

9 j 0 B dc p a 

roxfigFk-jftC 

^WiuJ/ 5 * 

i ? $,C 3 S ^5 

aN- 94145 ^ 


l*S 

4 M 


•3* U?47J 
*■>•464° :3 

6 g.SgG 4 °^ 
fta.Cygyx* 

4 * 44 ;«» 
40/73050 
>;.3%»a*5 
19.8*4925 

*3.49' 150 
3 JS 7 .«p 2 D 


HI. rKOGHKSS OF WITHDRAWAL AND ORDER OF 

PROHIBITION. 

IDsidcs the coins withdrawn by the three method* above mentioned, 
there were some taken over from the Finance Department and the 
Custom Houses at the time the Treasury was opened to business which 
were respectively as follows :— 

From Finance Department: 23,0*35,563 pieces. 

„ Chemulpo Custom>: 3 > 5 y 7 ' 9 l 3 piece* ar-d 36,647.3 

pounds in nickel blanks. 

,, Chinnampo Customs : 561,372 pieces. 

Of the above, those taken over from the Chemulpo and Chinnampo 
Customs were forfeits taken and confiscated while being smuggled and 
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nnt put into circulation at all. They have therefore been left out, and 
the total amount of withdrawal from the commencement of the currency 
adjustment work in July, 1905, to the 20th of November, 1909, is 
tabulated as follows acccudin^ to Ihe methods by which they were 
withdrawn. 


TAHI E IV*—Jim# lli I j Withdrawn! uff Old .\Kkfcl Coin* 
According to .ttetbnd #f Withdrawn!. 


Man:h | 

j 

Exchange 

Tr»a*ury 

Rroripte 

Porrhaae 

Turn ova 
4Vnm 
Finance 
Dcp: 

Total 

Amount In Won 

1906 

Pico:* 

Hank 

•j— 

luo* 

Ptrrt 



July 

S*.3*'.'7T 


4^66.5*' 

3J.DI9.3C3: 

*V04k. 5.|l 

>*3*7 X* 

«<=* 

August 

C6.J4O.M9 

J.50O.OJ0 

Sj963.743 

1.046,600 

77.7xx.171 

3.8*5.563 

550 

September 


.C30 

fijG.COS 

—! 

K.ybMQ 

1,8^5.500 

000 

October 

T 3.7h4,2jft 

sAWjO^ 

— 

— 

1^,43^320 

Bit,31* 

ICO 

November 

3.*54.**> 

755 71J 

— 

— 

34XO.SM 

*95-5*7 

700 

tVcrmkrr 

9*.4'S 


— 

— 

7“,4*4 

56,11c 

70a 

190i 








Jinujiy j 

366,31* 

J W».«6 * 

— 

— 

5dS*d*i 

'7*^341 

0<0 

February 

»**.5*> 


15c,OCD 


3.790.12* 

*?9J°! 

3«= 

March 

'. *09.397 

740*^75 


< 

3.313.172 

445.6J* 

60a 

April 

•.9IM49 


— 

> 

T3.8x>,j3j 


♦30 

May 

=^655 

a.gftcuNt 

2**377 

— 

™d9M>J 

i74J»7° 

63a 

Juni 

443-770 

6 (7 ^,Bz 6 

— 


7i*ll-54* 


jOO 

July 

1.580,641 

3-5 *>-355 

1,240000 


0.146496 

y»7.J44 

80c 

Aiigmt 

816.598 

3.026&3C 

i.toyw 

— 

5.04^74° 

=82.337 

ooo 

September 

793.195 

1,317,124 

*#**13 

— 

2.233^32 

UIJ6D7 

two 

October 

>&7,8>7 

M7»#27 

*A%.<*** 

— 

«.77«>.;*1 

88.539 

150 

Novemhrr 

9.W 


6,C^0 

— 

324.* t6 

16.230 

tx 

fKrcrinbrr 


*5**50 

4.0X1 

— 

171.5*2 

S.394 

HD 

1907 





. 



January 

4‘.»7 


tUl.753 


MflMJO 

I =$,6*6 

5*° 

February 

*73.988 

d5lf 

S.3*4**> 

— 

5.-4i-5«8 

28;,*79 


Mflicft 

61.353 

T55PS2 

3*4*1,*5# 

— 

5661,291 

**4,1*4 


April 

68.974 

109^048 


— 

4^>ii,63j 


150 

May 

31,1*3 

35.5*4 

3,0146*79 

— 

J.«*M'< 

«55.5fi5 

loo 

June 

67.^40 

4.*9* 

*,I*W51 

— 

2.200.389 

110,caq 

•f* 
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Month 

1 

Exchange 

forchcq-jet 

Reotifet 

Purchase 

Turn over 
from 

Finance 

Dep'l 

Total 

Amount in W an 


lvon 

PlflCfl* 

sit 

I'Jrojt 




J»'v 

77-1W 


*.*>3t*4* 

— 

^,085.66.1 

104. 283 oco 

August 

45«» 


8CS.16; 

— j 

850.* 1$ 

4*.SW75<> 

Sejienber 

799s 

4 


— 

566.13? 

*8,306 

350 

October 

**-390 

— 

*79 3*7 


197 ?66 

H.ttB 

Y*> 

November 


— 

1 .*77.91* 


».6S7.»i« 

*4-33? 

050 

|:rcember 


401 

4» r .*«H 

— 

ITi.to) 

2 3.54* 

+50 

190i 



1 







— 


— 

■ .*364 </>j 

'ii ? i5 

150 

Fr'ji uwy 

C7,tg3 

— 

legai^ociu 

— 


tf 6^xoj6*,o 

March 

5 99« 

— 

2»**S>7*8 

— 

ajil.TlJ 

126.534 100 

April 

2,00'J 

— 

4.73<.»4 

- 

4.733.«>4 

*36*50™- 

May 

ro.oc^ 

— 

s."77.**5 

- 


i94jlto;jco 

jlhift 

— 

— 


— 

5.4'j».37j 

‘ 1 74.5 r,sft 5 c 

JJy 

— 

— 


- 

**>16.57* 

250.828 6:0 

Acguf* 

— 

— 

3^J6.3Co 

— 

3^20.3f« 

!7i.ftiScu: 

September 

— 


4.107.8,8 


4.1&7.IHB 

«5392 

-C.n 

Octot-rr 

— 

— 

6-63«,470 


b.632.47C 

33I.6BJAOO 

N<rvtfr*nhrr 

— 

— 

7-M5.343 

- 

7,t45.54S 

357.17? 

^50 

|)rCj*mlrt 

— 

— 

1 «««/.*** 

— 

ia^97,6«;fi 

S4V.HH1 

CjCtr. 

1MV 








January 


— 

W5*C<] 

— 

3 5*3.809' 


1'ebcuary 

— 


3.618,563 


3,fl 

iB^a? 

• 5* 

MaTdi 

— 

- 

34**54* 

— 

3fl*3-3l h 

«J3*7? 

W 

April 

— 

— 


— 

2,795 M S f: 

155.79160; 

y.ay 

— 

— 

*.J S 7.'9*> 

— 

*.5°7.ifl® 

**«S9 lton 

June 

— 

— 


- 

1.6.7,888 

52*94 

July 



i,0a6^ai 


1,624.922 

>‘.W<j 

100 

Aunus.*. 


— 


— 

t^94,32X 

5|JI6 

35c 

S*|rcmbcr 

— 

— 



7&W 

J9-*+9 

8«C 

Prink? t 

— 

— 

«.*33.533 

- 

'.*33i*23 

6xj6Bf 

hie 

Nnvrt*il*rr 

— i 

1 

1,019.646 


1^019,646 

5C ^S2 JO? 

* 

13fl.2M.7a0 

| 

M.6112S3 

f92.0s7.aet 


a 

ftJ8SJW7|7O0 


According ir> the foregoing tabl*, the withdrawal of the old r.?ckel 
coins may be divided into three periods, yjz : The first period, from July 
1 905 to December of the same year, in which withdrawal was chiefly 
made by mear.s of, exchange, the second period, from January 1926 to 
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December of the same year, in which Treasury receipts performed the 
principal part; the third period, from January, 1907, onward, in which 
purchase was the chief means. That thta variation in the method 
employed was not incidental but the result o( the deliberate policy 
pursued by the Government has already been pointed out. 

The quantity of the nickel coin collected in different localities throws 
light upon the respective conditions prevailing in those places of the 
circulation of nickel as well as upon business at large. A comparative 
able has therefore been annexed. That there was no witlidrawal in 
districts such w CbuD-chun, Chung-ju, Kuit-ju, Kwang-ju, Youg-byoti, 
Chon-ju, Ilai-j j f and Su-won in the first stage of the work is due to the 
absence of sub-treasuries in those places at that time, and that we see some 
withdrawal of it in districts such as Taiku and Wonsan, in which yofckou 
was exclusively used, Is partly due to it* influx after the tact was made 
known that it could be paid in to the Treasury or changed into new 
coins and partly to the postal system by which the nickel received at the 
post office of a place affected hy nickel*; was often sent to those of Taiku 
and Wonsan thence to be paid into I he Treasury. The withdrawal at 
Kyong-sang was entirely due to the purchase of the coin imported there¬ 
by a single merchant. 
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In this manner the withdrawal of the nickel was effected with such 
topiflity that, so early as the beginning uf the year 1908, there was but 
a small portion of it in circulation, But considerable difficulty was 
felt in withdrawing this small portion because of it being scattered so 
-widely, and possessed by so great a number of people. At the same time 
the existing condition of Korea, and the fear lest new counterfeits should 
appear, made it impossible for the authorities to sxiffer any long pmtrocrion 
of the circulation of the coin, and it was on this account that an 
announcement was made in February, rgo8> that its use would be 
prohibited after the 30th of November of that year. That, with this an¬ 
nouncement, great efforts were put forth to effect as complete a 
withdrawal as possible before the expiration of the term has already been 
related. 

In spite of all these efforts, however, die establishment of stability of 
the value of the coin, mxi the consequent removal uf tlic inconvenience 
attending its use, the long established habit, and Lite difficulty of establishing 
necessary organs of withdrawal in remote places, ail combined to make it 
difficult for the authorities tu complete lire work by the time appointed. 
So, to save the poorer classes from incurring loss by the carry ing out of 
the intended prohibition, it was announced in May, I9D9. that the use of 
the old nickel would be permitted in payment of taxes till the end of that 
year. 

On the 20th of November, before the expiration ofihe allotted time, 
the Dai Ichi Ginko transferred the business to the Hank of Korea, It 
was surmised that, though a considerable amount would be withdrawn 
before the expiration of the lime, some would inevitably be left uncollected. 
However, by for the greater part of the old nickel had already been 
withdrawn, and what still remained was too small in amount to affect the 
market nor was its currency so harmful as it had been to owing to the 
re-esubli&bmeiil of stability of value. On the whole it may safely be said 
that, die object of adjustment was all but completely accomplished by that 

time. 
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CHAPTER V. 


Adjustment of Yopchon and Other Old Coins. 

I. GENERAL POLICY. 

What was the amount of yopchon in circulation prior to the 
commencement of die adjustment woik was a most difficult, question to 
.insurer owing to the entire lack of data ort which one could base an 
estimate. Even among those persons who claimed to have a good know¬ 
ledge of the districts in which yofithou was current, the estimate ranged 
from Yen 2,000,000 to Yen 10,000,coo and ooe was at a loss to determine 
which was nearer the mark. The estimate of the amount by the Dai 
Ichi Giftko was Yen 6,500,000 and though this was mere conjecture, and 
hence might be far from hcir.g exact, the subsequent progress of the work 
showed that the estimate was approximately correct. 

Thus it will be seen that the amount in circulation of yapcluni was 
less than that nf the nickel, but it would be a great error to suppose that 
its w ithdrawal wa*, on this account, less difficult than that of the nickel. 
Even at the time when oilier parts of die Country were flooded with 
nickel Coins, the people of the " yoptfton district as it was called,, 
refrained from using any tiling but yvpdum % and this kd to the complete 
division of the country into two parts, each using entirely different money 
from the oilier. The people of those districts were profoundly ignorant,, 
with but a poor knowledge of money. They were doggedly attached to 
yopcJtvn simply from force of habit, and detesied any other coin, however 
good it might be. The difficulty of withdrawing st> popular a money can 
easily be appreciated. 

As to the manner by which yofefton was to be withdrawn, there were 
no fixed regulations. There was no establishment of exchange offices as- 
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m the ease of the nickel, and the whole withdrawal was to be rmile by 
means of Treasury receipts which were turned over to the Currency 
Adjustment Department, to complete the process of withdrawal, as they 
came in. The adoption of such a method was partly due to the fact that, 
though in the withdrawal of the nickel, owing to the presence of sc 
many counterfeits, examination was necessary, there was no such necessity 
in the cane of yvpthon and partly to the popularity of the money which 
"was so great that, if exchange offices had been established, there might 
not have been any one applying for exchange, while on the other hand, 
any forced exchange would most likely haw produced sonic undesirable 
disturbance* in economic circles. Moreover, at the outset of the work, the 
whole efforts uf the authorities concerned were devoted to the withdrawal 
of the nickel which was all important, and not only had they no time to 
spare to engage in the other, but also they were persuaded not to augment 
the commotion, which the withdrawal cf the nickel could not, in spite of 
all precaudons, but produce to a certain extent, by taking any aedve 
measures, but to wait until such commotion should have subsided and 
circumstances become more favorable for the withdrawal of_rcyv/«w. In 
the first stage of the work, therefore, no other measure was resorted to for 
effecting its withdrawal save the natural one —Treasury receipts. 

'Hie steps to be taken for rhe withdrawal of were most care¬ 

fully studied by the authorities, and in April, l{jc6, when Ihe nickel Coin 
was somewhat brought under control, the Financial Advisory Bureau of the 
Government, consulting with the Dai Ichi Ginko, regulated the measures 
to be adopted for its completion. The following is taken from the record 
made at that time. 

Principal Points in the Adjustment of yopclwn m 
Policy to be followed. 

j. It 9hould be made well known to the people that, asth tyoprfion 
is only a subsidiary coin, it should not be used in large transactions. 

2. Measures should be taken to fix the value of y^ftton and to 
-remove the injurious effect which its constant fluctuation produces on 
commerce. 
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3. The people at Urge should be made to understand that the new- 
roins and bank notes are legal money, and the most reliable. 

4. The withdrawal of yopchon should gradually be commenced after, 
ar.d not until, the foregoing requisites have been fairly well realized. 

5. The methods to he employed should he of two kinds, vi* : 
Treasury receipts and purchase. 

The measures which have beer, or arc to be, carried on in pursuance 
of the foregoing policy arc as fallows ; 

1. That it be ordered that yoptkon must not be usee in payment of \ 
sum larger than one yen, 

2* That instruction be given that Treasury payments must be made 
in the new coin or bank note when over the amount prescribed above. 

3. That it be ruled that receipts and payments made in the new coin* 
and bank notes must not be refused under any circumstances. 

That the custom of paying freight, which was done by the 
Government when taxes were paid in yopchon be abolished 

5. That purcluise be made of ycpchon by the Dai Ichi Giciko, 
agricultural and industrial banks and like institutions, with funds supplied 
by the Government on application by t lie people. 

6. That a pamphlet entitled n Questions and Answers on Coinage 
be published by the Dai Ichi Ginko and distributed in the district and 

r 

village offices, schools and like places, for the purpose of spreading 
knowledge of the new coin, bank note, and yopchon. 

7. That request be made to the dealers in rice and other cereals 
by the Dai Ichi Ginko, agricultural and industrial banks and like 
institutions, that the new coin and bark note be used as extensively as 
possible in the country districts 

8. That flic new coin and hank note he exclusively used by the 
post offices in making Treasury and other payments. 

9. That, in the re-construction of roads and other government under¬ 
takings in the locality, payments be made in the new coin and banknote. 

10. That head and branch offices of agricultural and industrial banks 
be established in important places in addition to tho»e existing. 
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11 r That new issues of th tyofiehon note should be prohibited, and the 
new Note Acts be put In force, and that note associations should hr estab¬ 
lished in various places to help the circulation of notes on the nevr coin. 

I z. That banka should be prohibited from granting loans on the 
security of y*pcton, 

II. DETAILS OF WITHDRAWAL OF YOl*CHOiW 

The withdrawal v( yopchvn nay be divided into three petiods. The 
first period, from the commencement of the adjustment work to April, 
1906, may well be called the period of preparation, the second, from May, 
1906, to July, 1907, the period of exportation, the third, from August, 1907, 
onward, the period of withdrawal. The work of withdrawal was actually 
started during the second period, hut was not successful; still from various 
causes, a great exportation of the coin was carried on during the period, 
and this had a very favorable effect upon the adjustment w r ork. For 
convenience sake, however, details of this will be given later on. 

During the first and second periods, there was but a small amount of 
withdrawal totalling in weight altogether several hundred thousands of 
pounds only, though the exportation oF the coin referred to above made 
circumstances very favorahle for the prosecution of the work. 

The following circumstances account for the small amount ofy.*yW/<wi 
withdrawn in the early stage of the work. 

I. Being utterly lacking in knowledge of money, the people were 
attached to ancient customs. In districts where yopchon was cur¬ 
rent, they were exceedingly conservative and against all kinds of reform. 
They preferred yofthon to any' other coins, however good the latter might 
be in quality, and thought that the loss of yvfxhon was tantamount to ibe 
loss of the greatest national treasure. Naturally, they* would not change 
it into new coins and what was worse, those which were put into circulation 
by artificial methods they hastened to get rid of by using them for payment 
of taxes or other public payments. The result was the return of the new 
coin into ihe treasury' as soon as It was iBsued. 
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2- It has just been related that, in districts In which the new coins 
were current more or less, the people used them as much ns possible for 
Treasury payments so as to get rid nf them, hut where there was no new 
coin, this, of course, could not be done, and they had to make even those 
public payments in yapekon. but die district headmen who. In those 
times, also discharged the duly of revenue officers, exchanged it into new 
coins before paying it into the treasury, and thus profited by the difference 
between the market quotation and the legal value of the coin. The result 
was the re-iasuc of yofichon which had once been received as revenue. 
The hope for a greater withdrawal at the time of tax collection was thus 
utterly frustrated. 

3. It is a well known fact that the price of copper ruled unpre¬ 
cedentedly high, the world over, for some rime following the spring of 
1907 and this caused the great exportation oiyopekon which will be more 
fully explained Lifer on. The credit of jafickcn remained the same as 
before and its demand, especially at the harvest season when funds for the 
purchase of cereals were mo6t in need, remained os great as ever. The 
diminution of the Colei Consequent on its exportation, therefore, tended 
greatly to enhance its value, and the ever increasing difference between its 
market and legal values caused even Treasury' receipts of it to lall off 
gradually. 

A few words of explanation are here necessary to account for the 
value set upon the withdrawal of yofitkon. It was first determined by 
Imperial Ordinance No. I of 1905, when ten yang of silver or two woe 
were made equivalent to one whan of rhe new coin. The old silver system 
aligned to it a value of 2 rin a piece, but under Che new system it was 
reduced to half that value, that is, one rin a piece. This was by no means 
an unfair price, when the monetary adjustment was under investigation, 
owing to its market quotation being exceedingly low. But later on, the 
increase in demand, consequent on the Russo-Japanese war as well as on 
the universal rise of copper, made the rate of one rin a piece so 
unreasonably low that, to say nothing of its exchange for the new coin, 
even its receipt by the treasury was rendered impossible. Contequendy, 

— 4 ° - 


Digitized by Google 


Drininnl frorr 

UNIVERSITY OF CALIFORNIA 



in October 1905, it was ruled by Order o( the Minister of Finance No. I 
that it should be received at the Treasury *t the‘rate of one rin and a half. 

It had ever been the policy of the Government to effect the withdraw¬ 
al of yopekon chiefly by means of Treasury receipts and not by exchange. 
The rate was therefore changed so as to make it the aaine as that ruling 
in the market, and everything should have gor.e well. But the price of 
copper still continued to rise with a corresponding advance in tbe price of 
yvfxhon which was souu quoted at 1.8 rin a piece, and there was no 
immediate prospect of a fall. Thus there again arose a wide difference 
between withdrawal and market prices. It was then thought expedient 
for the authorities concerned to buy it up at the market price and thus effect 
the desired adjustment. With this purpose In view, in 1907, it was 
announced by the Minister of Finance that yoptk0n would be purchased 
or exchanged for the new coin at the rate of 1.8 tin per piece. Some 
purchase was effected at this rate, but it was not long before a further rise 
was witnessed and as there was no indicatiou of weakness, the rate was 
put at a rin per piece. 

Now yvpchon, though varying in size and quality, had, on the whole, 
no more intrinsic value than about 2 rio even when Lhe price of copper was 
at its height, and even according to the old silver system, in which one 
whan silver was the JUandary money, it was worth no more than 2 rin a 
piece. Further raising of Its rate, therefore, was deemed not only 
unnecessary but also harmfjl to the progress of the adjustment work, 
because such raising would natually cause a further advance in the market 
quotation. Its value, therefore, was fixed at 2 rin per piece once for all, 
and while, on the one hand, efforts were made to introduce the new coin as 
much as possible, purchase of the old was, on the other, assiduously carried 
on by the cooperation of agricultural and industrial and other banks. l)ut 
the market quotation of yofehon continued to rise, reaching at times 2,5 
rin and even, though rarely, 2.7 rin, and purchase seemed at one time 
utterly impossible. 

In July, 1907, the price of copper began to show a downward tendency, 
tbe exportation at yopchm ceased, and its price commenced to wane. 
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Just then, however, popular feeling against the exportation cAyoftfficti had 
reached its highest. The people thought that diminution dyof'chm meant 
the diminution of national wealthy and the general disposition to hoard it 
prevented the quotation from filling any lower than 2 rin a piece and the 
difficulty of withdrawal remained as great as ever. So it was considered 
that a better result might be obtained by permitting its currency as a 
vjbsidiaiy coin at the legal rate of 2 rin a piece, with due restriction relative 
to it* amount a* legal tender, and postponing it* withdrawal until its 
quotation should be reduced to a reasonable rate. This was carried out 
by the Imperial Ordinance No. 41 of June, 1908, m which the value of 
y0pch<tft was fixed at 2 rin per piece and its use was permitted an legal 
tender in the amount of not more than one yen. 

The measure produced a satisfactory result. The new coin was circu¬ 
lated more and more and filled the want produced by the export of yopdwu 
The tendency to hoard the coin was arrested, and, as a result of the 
subsequent depreciation of cupper, its quotation came on a par with its 
legal value and in some places ever, lower. The result was greater 
withdrawal by purchase as well as by Treasury receipts. The following 
table show* the monthly withdrawal o iyopchcn since July, 1905. 


T/tlILK VI.—Muaitlily Withdrawal of Yopdiou according 
to UVeihud «1 Withdrawal. 


Month 

Tit&Swr 

Revicf*; 

PjicWsk 

TclaI 

Piece* 

Amount in 
Vftfi 

Ticcci 

Amount in 
Yrr. 

IVcr* 

Amount in 
Yen 

1906 





1 




Auz*mi . . 

3 


COS 

— 

I 

• 

3 


033 

September 

05*059 

03* 

737 

- 

— ! 

05*059 


V37 

October . 

>7 


017 



x 7 


9*7 

November 

> 73*57 

>73 

157 i 



*7^57 

■73 

*37 

He cumber 

5 M.CQC 

so- 

ora 

— 

— 

5 COV 000 

5 ec 

oce 
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MoctlIi 

Titawy kereapra 

Puicfcaae 

Total 

Piece* 

1 AllMUt III 

Yea 

Pieces 

Annaii'< in 

Pic oca 

Amuunl in 
Yen 

1906 










January 

150.303 [ 

I 5 J 

JOG 


- 


150.030 

i 5 j 

030 

February 

1-543.73° j 

*•543 

75° 

— 



*.54;i.75» 

* 543 

75® 

Mate* 

731 . 37 * 

751 

378 

— 



753-378 

753 

378 

Ar«*i 

M*4.i37 1 


137 

— 

— 


*• 484.137 

*•4*4 

*37 

May 

1 ,( 140.305 

tfiiC 

=»3 

4 


“H 

1 . 64^009 

i 6 *o 

<*9 

June 

:.71«AS» 

«-75S 

6 s 8 

*4»455 

m| 

454 

1.77.1.* 41 

■•773*41 

July 

540.210 

54° 

21 c 




54®.**® 

54021 O- 

Angui* 

12 . 361.317 

12 , 36 ! 

017 




11 . 361.017 

n. 361.017 

September 

14.(182 

*4 

662 

— 



14682 

*4 

662 

Cdule.' 

— 

— 


— 

J 



— 


November 

7*4 


764 


— 




764 

Itecrmber 

4 


304 

33-133 

JO 

CS.O 

33-337 

5000 | 

1907 










January 

2 


302 

3^i7^;€ 

4.8*8' 

5 *» 

J.*'7*7 B 

4>*fi 5'4 

February 

3 


JO 3 

750,362 

Mrs 

54* I 

75°*3**5 

>.»*5 545 

Much 




Q7Q-t$* 1 

C. 4 C 9 

"9 

979*8 1 


April 

2.3F8.HC#. 

j, 3 t^ 

KCft 

| 

16.37 1 ‘8 J 

I 5 .tcfi .913 

J 8 .fi jo 989 

May 

— ' 

— 


1M^-47C 

46.748 

720 

21*566476 

46 ^ 48-710 

Jun:: 

— 

- 


*4 ft 57,7S Cl 

4-3.3" +7° 

*♦.*37.75° 

a9.3 TI |47° 

July 

— 

— 


7.sSCjs6 

*5.15*73* 

7.»»^3Jf‘ 

*5.*a^73* 

Auguw 





• 4»M 

lto 


14.899 

220 

Srptftr ner 

— 



ax>3j.i*5 

4.W 

250 

M3S- I9 5 

4-°7®*5 & 

October 

— 




5.387-374 

*.6®4- 537 

33 ®; 974 

Njvcm'oe. 

— 

- 


333.'35 

683270 

333 *35 

665 *7^ 

December 

— 

H 


726,850 

4S5 

i 5 o 

22 IK.S 50 

453 ) 15 =- 

1908 










J.na.ry 

— 



1BI.1X5 

364*30 

182 , 1 x 5 

3*H *50 

February 

— 

- 


588.740 

1.176 320 

588.740 

i.*7c|{ao 

March 

— 

— 


953-994 

*.5°7 

156 

033.904 

1.907 19 F. 

April 

— 

- 


9.35* 

18 

534 

0.33* 

iK 

SSI 

iUy 




< 23.203 

2 ig 

4*» 

11 J.2CC 

2194 ^ 

June 

— 



9 A .392 

1 J&?6 

634 

01 * 01 * 

1 . 89 O 634 

Ju.y 


— 


4.*6*.7i5 

8.553 

2CC 

4-*8*.7.»5 

8.565 tco 

A-^uvt 


— 


9.*9$-44 6 

* 8.598 

892 

9.29N.44A 

TH.jpbKe)* 

Sefr.embs 

- 



34. X07.225 

4*^.4 

«5* 

•24.IV7.2ir. 

4*. J, 4 452 

October 

— 



33.554.773 

67.109 

546 

33.534.773 

&7.*u^54& 

November 

— 

— 


3*.5S°.J7 S 

bj.ioo 

;j* 

3*.5JC.37« 

65.100752 

IVcenbrr 

— 

- 


44.533**75 

Sg/ 56633 ^. 

14 533. T 73 

*K«* 550 
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Mnrih 


1909 

Janu»ry 

Febmry 

March 

April 

May 

lune 

July 

August 

^rptcmbcr 

OttOt*! 

Vivtmba 


Treasury Kecsipts 


l^rchuc 


Total 


IVc« 


Amour.': ir. 
Ycn 


25 241*2 


K«r* 


.jajap.fiiS 
Je7.TlH.c73 
lO^G.J 40 
i*E'J 14**93 
5490*497 
lT.647.OW 
9 »*S f 

>G.iai jyg 
ia. 7 * 4 .»i 


Amount in 
Y««l 


26.222460 1100 714106 fc 


3 * 3 . 305^36 

3 =>i^ 50 P 76 

4 t 4 . 3 IH|« 4 <* 

3jO.T32plo 
252 ^C 3 >i 6 
>=MD 6934 
43.2CJ 33* 
**. 3 =* tfc> 
3 *.*4*79" 
* 5 r 4 ^ 7 *^ 
4 W 9 =^4 


PlKM 


j 57 « 9 ° 2 1 74 $ 

J 30,319.93* 

227 ,iJ !«.=73 

1 O i .or/».34‘° 
u 6 . 3 J 4 .*o® 

54.39S.497 

st, 5 i 7 .C 66 
9 J JT.dAO 
if^iac .399 
12.724.B63 
*M 59 < 5 P 


1,205,967.571 


Anount in 
Yen 


3 * 5 .** 496 
301.033*76 
4:4,364 14b 
33 a, 13 ^ 6 Mn 
232,068 216 

109.996994 

<3»*95|33 1 

13.302:60 

32,24175s 

*3.4497** 

4 *^* 9 P 64 


2 343 721164 


Tnc variation in the amount of y/tpr.hon withdrawn according to locality 
refliCts nut only the amount of circulation of the coin hut also the degree 
uf change made in the feeling with regard to yofkrhon and new coin* in the 
respective districts. That there was some withdrawal of yopchon in districts 
affected by nickels was partly due, as with old nickel coins in districts in 
which yopchon was current, to the post offices and pardy to the fact that 
there were certain places even in these districts where yoptkon was still 
more or less current and that some rich old families, who had hoarded 
them from early times, were induced to dispose of them by a change in 
sentiment and also by the rise in value of the coin. The following table 
shows the amount of yoflclum withdrawn according to district. 
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III. DETAILS OF EXPORT OF YOPCHON. 


It has been related in the preceding section that a considerable amount 
of yapekan was driven out of the market by export during the second 
period uf tlie currency adjustment work. This export of yvpchon^ how¬ 
ever, was not the first experienced by the nation, but dated back several 
decades before. It goes without saying that the quotations of yofxlwn 
were largely based upon those of copper. It was, however, a legal money 
of Korea and had a legal value of its own. Besides, Its comparative 
value with Japanese coin wis subject to the principle of demand 
and supply in each particular locality, and was not necessarily governed by 
the copper quotations ruling in the outside world. Such being the case, 
it often happened that, computed by the copper quotations ruling ill 
Japan, it was intrinsically worth more than its value as a coin, and shrewd 
merchants would export it at a good profit to Japan. And as yvpihou 
varied not only in sue but also in quality, though they circulated at the 
same value, those which were large and good were picked up and melted, 
leaving in the market only those which were xmall and poor. 

The export of yopchon wax of remote origin but no details arc now 
obtainable as to its early history. The study of it, therefore, will go no 
farther back than 1905 when the currency adjustment work was inaugu¬ 
rated. At that rime, there was, indeed, some export of yopchon but its 
amount was hardly large enough to affect the progress of the adjustment 
work. About March or April of the following year, the amount began 
to increase, and, with the rise of coppeq continued to increase until, from 
January to March 1907, it reached its height. Hut greater export 
naturally enhanced its market quotations and the gradual diminution of 
difference between Its market and intrinsic values caused the export to 
decrease proportionately arid the sudden fall of copper in July of the same 
year put a complete end In its export. 

The total amount of ycpcJnn exported from January, 1905, till 
the end of November I9U9, was about Yen l,ficxj,ODO. The export 
of so great an amount o {yopcban could not but have a very beneficial 
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effect on the prosecution of the adjustment wark and such as had never 
been expected. True it was anticipated by many that the export of 
yofirhm would naturally contribute more or less Toward the reduction of 
the coin in circulation, but that it would reach to such an enormous 
amount was beyond ail expectation. It is also true that this export of 
yoprtwn was partly due to the encourage men t and assistance given by the 
banks at the instance uf the Finance Department because of die 
favorable effect it had had upon the adju 5 tment work, but, had it not been 
for the timely rise of copper all over the world, such a feat could never 
have been possible. 

The statistics of exported yopthm were prepared from the reports of 
the Customs In which the valuation was based on its value as a solid 
metal. Consequently, though it is r.ot possible to ascertain exactly the 
number of coins or the legal value, an approximation may be nhtained 
by computing that about 3 .2S pounds contained 1000 pieces of yopetum 
and by valuing the same at the then current price of copper. The follow¬ 
ing table shows the monthly export of it from principal ports from January, 
1^05* 


TABLE Till. -Monthly Export of Yopcitnn iifeordlnpt 

to Port*. 


Mon-.h 

t.hemut 

I*-' 

i Fnean 

w—| ££, 

Molt pc 

Kvnun ^ 

Mafiir. Soncchin 

^ Tocal 

1106 

T* n 

ymn 

Jra TO* 

Ten 

y*n 1 

yen ?xm 


January 

— 

461 



— 


461 

February 


5?u 

— 

1,080 


1 _ _ 

i.eo» 

March 


t&n 

— 

3 yfifc 

— 


4935 

April 


1.776 

aAo 

1 

1.140 

— 

—* — 


M Ay 

— 

030 

1 

1 

OT 2 


- - 

**> 

June 

- 

«r»o 


493 


- —' 

1.030 

July 

- 

I.7U5 

t 

ICO 

- 

_i _ 

*•993 

Aofjiwt 

— 


j 

2<X> 

— 

1 

■,3*l 


— 

— 

—. — 

w 

— 

_l _ ; 

99 3 

October 

— 



xac 

— 


7*> 

Worcrabet 

— 

3 


ije 

— 


*.958 

Dx roltr 



l 

— 

— 

- «M« 
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Month 

Chemul¬ 

po 

PuftAll 1 

WonMn 

Chi-*- 

nampo 

Mofcpo 

Kumun 

M4»i. ^ 

Sungclim 

Twirl 

1906 

yen 

yen 

yw 

}tn 

yen 

ytn 

ytc 

ym 

yen 

January 


3*4 



MJO 



9*9 

*-4*3 

February 1 


4 to 



i.7*n 



4R* 

2.592 

March 

— 

T.1*C 


— 

4/i.S 

SM>. 

— 1 


ficao 

April 


5% 

— 

— 

5*35 

8=0 

— 

-J 

7.124 

May 


*.>7 8 

•jo 

— 

6.440 

*.»*• 

— 

jpco 

15.144 

June 


45*5 

JS« 


7.1 :c 

3 C40 



>5**33 

July 






2.5HX 

— 

2t*3.«k-o 

266.396 

Auguit 


1.013 

33* 

5^0 

100° 

».344 

— 

6.7R1 

13001 


— ] 

MS* 

33 

— 1 


1.140 

— 1 

- 

5* >93 

October 

— 1 

7*08 

92=. 

- 

2.781 

4?*& 

— 

*.765 

i 8,SA2 

Xn*c<Titr* 


9,»*o| 

29.0*2 

— 

*•743 

7.400 

— 

77 

48.132 

IfettllltMT 

— 

ii,3 jo 

>3 573 

— 

3.75^ 

*4.3» 

- 

Rj^tc 

146.973 

1907 










Jjm*ir> 


t JS.*9* 

3*.6aG| 

— 

334)31 

M97» 

■q,Bj6 

— 

*S3.3>» 

February 


>53*793 

33.J9&I 


3*i3.!5 

>4.313 

5*790 

— 

*4»A4» 

March 

i, 6 io 

123 sgl 

15.97& 

— 

C 2.23c 

2.7*0 

i.Soc 


200**81 

April 


6*7* 

IJ.47> 

— 

40.225 

0*374 

460 

— 

127470 

May 

20 

37-05* 

7.°S- 

- 

* 9 . 69 ° 


M2S 

— 

K1.0J6 

June 

150 

10.41? 

f.9BP 

— 

10.57c 

TO»JOH 

I.3J4 

—I 

43.74»> 

July 

*.740 

— 

— 

— 

3*420 

>68 

— 


5,5*8 

Aflgnt 

H 

— 

— 

— 

— 

— 


— 

— 

frCtelulatr 

— 


_ 

_ 


_ 

_ 



tVtobfT 

_ 

- 

__ 






mm 

'MS 

— 

_ 

_ 

_ 

— 

_ 

_ 

_ 

mm 

ftookr 

- 

— 

— 

— 

•J 

— 

— 

— 

— 

1908 










January 

_ j 

— 

— 


- . 

— 


— 

— 

Februtfy 

— 

— 

_ 


mm 





March 

— 

— 

_ 

_ 


_ 



_ 

April 

— 

— 

— 

mm 

— 


— 

— 

_ 

May 

— 

- 




— 




Jane 


— 
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Month 

Cbemnl-I 
pj j 

Fuwn 

Wonsan' 

Chiiv 

ruoipo 

Mokjo 

Kunatr. 

Mann 

| 

Snr^chi v Total 

> 

1900 

jen : 

jm\ 

Ten 

>eo 

/»» 

*•* 

>vn 

1H!I >>*ll 

JlTiUtry 

— 

— 

— 
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I 

—! — 
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— 




M«di 

— 

— 

— 

— 


— 


—' — 

April 

Miv 

- 

— 

• 

— 

— 

- 


__ k _ 

June 

llllu 

—* 

— 

- 

- 

... 

- 

- 

: - 

ju 7 
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—| 
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October 

_ 1 

I 

— 

- 
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•J 

— 

— — 

Korf J«*r 

1 

— 

— 



-1 

-j 

—| — 

Iczcmbc* 

- 1 

1 

— 

— 

— 


— 

H 

-j - 


8920 

M4 096 1 M.U 2 

K 


133 m 

80.08 

4M.70S1.817.Ml 


IV. WITHDRAWAL OK THK OLD SILVKR AND 
COPPER COINS. 

Among the silver coins current, prior to the currency adjustment, 
them were a one yen silver piece, issued at the time the coinage reform of 
r«Sys was instituted and a 5 yang standard silver pierc and a or.e yang 
subsidiary coin both issued according to the New Style Coinage Regula¬ 
tions of 1894. By the Imperial Ordinance of January 1 yo;, No. 4 . Ait 2, 
these were to be withdrawn at the lateof one yen of tire new coin per 
ten^yoanpof old silver coins. But they were, from the first, not coined in 
any great quai tity, and what were coined, were fast driven o*Jt of the 
market, being a better money, by the debased nickel coin*. Therefore, 
at the time of the adjustment, there were practically none in circulation 
except the one )'(**& silver piece which was rarely found in the market. 
Correspondingly, the amount withdrawn by exchange and Treasury 
receipts was exceedingly small, save for those kept by the Imperial 
Household which were exchanged in i <^>5 

The old copper coin was issued by the New Style Coinage 
Regulations and consisted of two kinds, viz: 5 fun copper piece and 1 

— 4 * — 


Digitized by Google 


Drininnl from 

UNIVERSITY OF CALIFORNIA 













fun bronze piece. These also were to be withdrawn by the provisions of 
the same ordinance referred to above at the Rime rate as the silver, viz, 
copper coin at 5 rio and bronze one at 1 riiu The districts in which the 
copper coin was current are not row clearly known, but probably were 
Kyon-ki-do, Kang-won-do. South Chuncbyong-do ar.d a part of Wdng-hai- 
do. Nor can the amount in circulation be ascertained. But it :s clear that it 
was very small, and its use confined to small transactions as purely 
subsidiary coins, It was of uniform quality, had no counterfeits, and on 
the whole, the least harmful as a coin. Its withdrawal, therefore, affected 
the progress of the adjustment work but little and so it was left wholly to 
Treasury receipts. Bur, though very small in amount, there was some 
withdrawn] every month. 

As for the bronze coin, the amount in circulation was no doubt 
even smaller than the copper and there was hut little withdrawal of it save 
for the small amount turned uver by the Finance Department in July, 
■ 9 °S- 


TAHLE IX.—JI0111lily Wlthdrnwiil of 01.1 SH%er and 

Copper Coins. 




Silver Ccin 


Pc (x% 


Amount 
m Vi r 


One Yang Silver 


Piece, 
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Au|u« 
September 
Octsber 
Nov ember 
December 

1*06 

January 

February 

March 

ApcJ 

May 

June 


fci.feao 3=»,axxot>= 
3 y*,iog tfD.OQO DCX 
206 ,ow trjo.uoa exx: 
2L6 lW rU'J.OudcOC 


Amount 
m Ym 


Cof^r: Cvin 




Pieces 


Amcrmc 
m V<n 
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1,1^,723 

T»*jtk)\ 

O.iyS 

* 57 .w 

*W 5 

i? 5 . 93 6 

361,958 

7 X 4*4 


n, <>-5I 

6x92;. 
4*3 “*51 
3D *4 5 

jpW 


661 57' 1 
x.jbgOS: 
ro= 

3 N 7 «n 
jO* Siv 


Tieces 


Api: Milt 
in Yen 


t.: 30,725 
J»,3»4) 
&7ii\ 
m.jtx) 
6.173 

‘tfi'JW 

TW .315 

335 .T 35 | 

7 r 3 rj 5 

2 * 54*4 

i 7 B.il 0 * 


S-S°3| 

61 

493 

3 D 

3 C 


623 

92 D 
*&5 

* 9 > 


78 

Mi 

r 7'.* T 4 

'» 4 * 4 | 


>75 

6&0 

79 * 

i*a 

5 » 
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Sikes Coin Ore Yang Silver 1‘efiper Com Total 

Month - ---- - 

. Amount ... . Amour* Amount ■*_ Amount 

nrtn in Yen V,e “‘ in Yen Vi *** « Yc„ P,ec “ in Yen 


July 

August 

September 

October 

November 

I^cenber 

1907 

Jammy 

February 

March 

April 

M*v 

June 

July 

August 

Sf ptcm Srf 

Ocluliei 

NuVWIllc* 

lXccmbcr 

l*>8 

Jh ciliary 

Fcbc a if > 

Mavdi 

April 

May 

June 

July 

August 

Septerr. ~xx 

October 

November 

December 

1901 

January 

February 

March 

Ajwil 


**.6*7 144 435 

* 96 . 7 ^7 3*3 *33 

Ml .t*mio 

ui 4 1 vyv 

v: Us 

M 3 * 1 0 655 

30,440 131 20 c 

172.291 861 

32 U. 8&1 

XJO|i|93 , /*4 5*5 

76475 J6J 330 

16.237 812 S 5 

X 7 - 4 U ( 87073 

0.499 4? 49*4 
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CM 1 * 
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3 M 

172 . 29 * 
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335 . 7>3 
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16.23 V 

» 743 * 
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?,# 02,071 l 4 JOIOj $5 2 . 802.071 


IQ^Bqi 
It.761 
33 , 07 * 
H*" 

*J<h5<7 

«w« 
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fr*! 

" ' ">S 
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*17 735 
1.133 44 O 
gft*j 63 a 
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9*3*35 
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,*‘5 
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'^M 5 «S 
J«a «u 
6 * 2*5 
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47 »S 
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JJ^ 7 « 
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*.*34 
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33'.373 *.506865 30I.J7* *.J06»!.j 

7W.375 n. 066 .875 Sto 3 -» 3 > J.oi*47S 

6 : 9i6*3 4.°w,<*5 61 * 8:9 
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1 . 201.264 6 / 
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CHAPTER VI. 
Bank Note 


I. HISTORY OK NOTH ISSUE IN KOREA. 

With the growing intimacy of ecor.onsic relations between Japan and 
Korea, the inconvenience resulting from the absence of a proper medium of 
transaction was more and more keenly fclt by business* circles. The hare 
necessity was supplied by the import from Japan cf the one yen silver piece 
ar.d the Dank of Japan Note, but the reform in the monetary system in 
Japan in 1S97 put an end to the import of the silver yen piece and its 
place was temporarily filled by the silver yen piece stamped with a die, 
the supply of which, however, soon gave out in consequence of the boxer 
Trouble in China. The Bank of Japar. Note was also gradually with¬ 
drawn. Thus the money wc'.l adapted to the tradal conditions of Korea 
practically disappeared. Some Chinese merchants in Seoul, Tong-shun- 
Ui and others, then issued various kinds of a demand ncte to be circulated 
extensively and some Japanese merchant* made a similar attempt, their 
note being payable in Korean currency, and, in addition, thu market 
was flooded with nickel coins. It goes without saying that no business 
could be transacted with any degree oF security under such circumstances. 
Such uraa the economic condition about the years 1900 and 1901. 

During these turbulent years, the one institution which suffered most 
directly from this deplorable state of affairs was the Dai Ichi Ginko which 
was charged with the management of customs duties. As it was ruled 
that the Korean Custom* in those days was not to receive customs duties 
in Korean currency but in Yen. silver, Mexican silver dollar or in Japanese 
currency, the insufficiency of these latter classes of money was no small 
blow to the business of the Dai Ichi Ginko. 

An amelioration of ;h:a state cf things prevailing in the open ports and 
particularly the removal of obstacles lying in the way nf payment of cus- 
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toms duties meant, in effect, a closer intimacy a; economic relations between 
Japan and Korea, and was earnedly looked for by the general public. Il 
was, however, contended that to issue a demand note in a foreign country 
was not proper either from the international or legal view point. But closer 
investigation proved Lhat such a fear was groundless, and the application, 
sent in by the Dai Ichl Ginko to the Financial Minister of Japan with a 
view to issue a demand note, was granted. The event took place on the 
2ist cf October I90t. 

Though the Dai Ichi Ginko was thus gmntert ihe privilege of nore 
iaauc still, in order to obtain the desired result, it was absolutely necessary 
that such privilege should be made exclusive lest competitors should appear 
and engage in a harmful Competition destructive of the credit ol the note. 
A petition was accordingly made to the Government of Japan and exclu¬ 
sive permission was given on the 5th of November 1901. 

The note to l»e issued by the Dai Ichi Ginko was nude payable in Japa¬ 
nese currency. When, many ycar» before, the customs duties were paid 
in Korean currency, die Dal Ichi Ginko issued a note on Korean currency 
to facilitate their payment and when later they were payable in yen silver 
nr Mexican silver, it issued one payable in silver. It had thus been the 
bank's policy' to issue a note on the same kind of money ns that used in the 
payment of Customs duties. But, by this time, both the yen silver and 
Mexican silver Itad almost disappeared from circulation. The silver coin 
also had already ceased to be a medium in international trade, and it was 
difficult to issue any note payable in that coin. Neither was it the interest 
of the bank to issue a silver note owing to the gradual depreciation of the 
Yen silver and Mexican dollar, for if such a note were returned to the bank 
after the lap*c of some time. It might involve the bank in no small loss. 
In order to avoid these <Ffficulties, there was no alternative but to issue a 
gold note. The Dai Ichi Ginko had tried in vain lo impress the Chief 
Commissioner of Korean Customs, Mr. Brown, as well as the Commissioner 
of the Chemulpo Customs, Mr. E. Lapurte, with the inadvisability of collect¬ 
ing dutie* in silver coin which had already lost its standing as currency 
tn open porta. The manager of the Chemulpo branch of the bank, 
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thcrcfore 9 memorialized the then minister of Japan to Korea setting 
forth these views. The Minuter was of the opinion that, now that 
the Government of Korea had already minted silver coin* some year* be¬ 
fore and even declared that the monetary basis of the country was gold, 
the provisions of Ait. 40 of the Japan-Korea Convention might naturally be 
regarded as cancelled, for an English clause in the Convention dearly set 
forth that these regulations would be in force until the Government of Korea 
should have mimed ami issued stiver coins, and on this ground five petition 
was granted, and the (act duly notified to the Chief Commi^iipocr. Sub¬ 
sequently, public notice wan given at the Customs at Chemulpo, Fusan, 
Mokpo, Chinnanpo, Wonsan, Kunsaji and Songchin announcing that after 
January j, 1902, duties would be collected in gold instead of silver coin. 

The sanction for note issue on gold laving chu* been obtained, the 
Dai Ichi Ginko began making preparations for that purpose. Amounts 
and denominations of tbe note, the manufacture of which was at once com¬ 
menced were as follows : Yen 300,000 in the one yen note ; Yen 500,000 
in the five yen rote and Yen 500,000 in the ten yen note. The first public 
announcement of the feet was made at a joint meeting of the Chamber* of 
Commerce of various places of Korea held at Fusan on May, 20, igo 2. 

The Printing Bureau, from which the hank notes were ordered, could 
not finish them all a: once, the utmost fineness being required for the work. 
The one yen note, being finished fir*?, was issued by the Fusan branch of 
the bank on the same day the fir*t announcement referred to above was 
made, by the Mokpo branch un the 26th of the sunn month, by the Chemul¬ 
po bunch on Uic 27th and by the Seoul branch un the 2SU). The notes 
met with popular acceptance everywliere as evidenced by live following 
table giving the amount in circulation of the one yen note on May 31, 1902. 


Xarrw uf Brand: 

Cmzrui- 

Amount 

AincrarYi 

Amount in 

Reserve 

rutHJC 

isoied 

withdrawn 

Circulation 

Geld Coin 

1 Muk < A 
Upii Koto 

Chemulpo . . . „ j 

On*: y«n 

■7.9S=> j 

i*** 

.c.sis? 

KVII 

74113 


7,313 

FuMn . 

•» 


— 



— 

Swiil . 

*• 

a,wu 



— I 

2XXXI 

MfcfcpO. 

•* 

a ,000 

1 

'l&QQ 


a.coa 
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The 5 yen note was issued in August and the 10 yen note in Decem¬ 
ber of the same year. 

The bank notes were most popular around Fusan and Mokpo. The Ko¬ 
reans of those districts were delighted with the beautiful appearance as well 
as with the handiness of the notes, and circulation showed a tendency to 
rapid growth. But in Seoul and Chemulpo the custom ol wilfully declining 
its reception was prevalent, and at Chemulpo, especially, opposition went so 
fcir that the guild composed of wealthy merchants there passed a resolution 
not to accept the tank notes. This opposition luid, at one time, on 
unfavorable effect on the circulation of the notes but, being baaed simply on 
national prejudice, it soon subsided and on the whole could do no serious 
harm. But the misunderstanding entertained by a certain section of the 
people Could not easily be removed and about .August 1902, signs of unrest 
manifested themselves. In September the situation became serious, culmi¬ 
nating, on the irth of th* month, in the promulgation of an ordinance pro¬ 
hibiting the acceptance of the bank note*. Thereupon, tbe branches of the 
Dai Ichi Gitiko strengthened their position by increasing the reserves and 
were ready for an)' emergency. Fortunately, however, the prohibitive order 
prevailed only in Seoul and Chinnampu, and the credit of the note as well as 
its circulation continued to increase. Finally, on January 8, 1903, negotia¬ 
tions having been titled, the Korean Government ordered the revocation 
of the above prohibitive order in one city and eight ports. 

A few days later, however, the return of Yi-yong-ik from Fort Arthur 
caused the movement against the bark note to revive. Written orders 
prohibiting the use of the bank notes* were posted in the streets in the name 
of the Mayor of Seoul. A run on the bank followed and the situation 
again became serious. Negotiations were opened between the Govern¬ 
ment of Korea and Mr. Ilagiwara, charge d'affaires, and as the result, rhe 
above prohibitive order was revoked on the 12th. Tbe day following Vis¬ 
count Haya&hi, Minister lo Korea, returned. Peace has since prevailed. 
On account of this disturbance the reserve funds accumulated at the Seoul 
branch uflhe Dai Ichi Ginko reached about Yen €00,000, but this wa* 
more than compensated for by the opportunity it afforded of testifying to 
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the public character ol note issue and to the great credit in which the note 
was held by the public The foundation of the work was even more 
Strengthened by these unhappy events, and. to quote a Japanese proverb, 
the ram made the anil the harder. 

In Juoe of the same year, another movement was on foot against the 
bank note an well as that issued by Tong-fchun-tai, a Chinese merchant, bi|t p 
thanks to the strict preventive measures taken by the Government of Ko¬ 
rea, was checked before it assumed any grave aspect From that time the 
circulation of the note proceeded very smoothly, and llie amount increased 
with its credit, and at the beginning of the year 1905 when the currency 
adjustment was commenced, ft reached over 4,000,000. Yen, 

Though the Dai Ichi Ginko Note was thus issued with the sanction of 
both Japanese and Korean Government, its unrestricted use as legal tender 
had not been officially recognised. But on the promulgation of the new 
regulations it was considered necessary to have a substitute money follow¬ 
ing precedent* set by other nation*, and in effect, the note issued by the Dai 
lehl GInko, the then central bank, was officially recognized as legal tender. 

In March of the same year, the Japanese Government also published 
regulations regarding the business of the Dai Ichi Ginko in Korea by Im¬ 
perial Ordinance No. 73 in which tbe oote of the bank was officially recog¬ 
nized as legal tender in Korea. 

Thus, simultaneously with the commencement of the monetary adjust¬ 
ment work, the Dai Ichi Ginko Note was made legal tender of Korea and, 
with the withdrawal of the old money, was circulated throughout the Coun¬ 
try' as the legal substitute of standard money. 

If. DETAILS OF ISSUE AND CIRCULATION OF BANK NOTE. 

Jt has been already related that the Dai IcW Ginko note was officially 
recognized as legal tender of Korea by virtue of an agreement entered into 
in January Tryis- The object in view in thus granting tlic issue of a conver¬ 
tible note simultaneously with the enforcement of the new gold system was 
to secure thereby the harmonious working of currency and In addition, to 
make up the deficiency which would necessarily follow the withdrawal of 
the old money. The monetary confusion in Korea was in effect due to the 
over issue of subsidiary coins which drove out the standard money, thus 
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depriving the country of the unit of value. It was, therefore, urgently 
necessary that, with the withdrawal of the old currency, a standard money 
should be supplied to fix thereby the unit of value, without which no radical 
cure of the existing financial disease was possible, A bank note, therefore, 
flexible and secured by die standard money was the only medicine to be 
recommended. 

Hut in a country where the people are not yet fully enough advanced 
in cMlisadon to understand the true nature of money and are attached to 
a certain currency merely by the force of lonjf custom, a new money, how¬ 
ever excellent, is sure to be detested in the beginning. In this Korea was 
no exception and with what distrust tbe new coin was regarded by the 
general public at the time of its issue will be narrated later on. In this respect, 
the Dai Ichi Ginko Note had a great advantage, having by this time been 
in circulation for more than ten years, and being in excellent credit among 
the people. All that the new monetary system had to do with it wa* to 
recognize It a-; legal tender. The facilities; which the currency adjustment 
work derived from this fact were, indeed, beyond description. Had it not 
been for this and the government had had to issue a new paper money at 
this ti me, such a money would never have circulated until after the difficulties 
mentioned la the fus: section had been experienced, and there might have 
been great economic disturbances in the period intervening between the 
withdrawal of the old coins and the circulation of the new. 

Though the circulation of the Dai Ichi Ginko Note had, by the time 
the adjustment work was commenced, reached over 4,000,000 and was held 
in great credit, Ihe sphere of its circulation w*u limited to the open ports 
and other principal towns. In the interior where business t ran$*ctions with 
the Japanese were not frequent the circulation was not so smooth and 
universal. But thank* to the perfection of the governmental systems and 
the pervasion of modern idea*, such limitation was gradually removed 
without much difficulty, and the general scarcity of currency which would 
otherwise have been felt between the withdrawal of the old coin and the 
pervasion of the new was successfully avoided. The following figures show 
the circulation of the notes at the end of each month since January 1905, 
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TA 1 ILK X.—Note Irarw nt ond of Mfti Month juvordliag 

tv Dunum I list tJuii. 



McnUl 


Total 


January „ 
^ehcuaify 
Maich . 
April . , 
May . , 

June r . 

J“»y - . 

Aug urt . 
ScjHenitM 
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November 
December 
1908 
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May . . 
June k . 

J"*y • • 

Anglia . 
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n. 7 Sox> 
lO.ayO 120 

M|B 
8,950 bq| 

8 t W. &: 

7 .** uO| 

7 .y«od 


7 , 3 Dcfx. 


7.1CWC30 
6^0000 
b.Soooo 
6.7C0OO 
K .600 oc 


O^Cer. 

C.joguuj 

6.50000 

h.aji 4 d 


Tol*! 


11.458,00002 
0.484 500 U 2 
I D.Cj3q.6cO CO 
9.221.SCC 00 
9 ,cg;,fcr>co 
Bj 3 uAX ;00 

(XC3300000 

H43,gx»oo 

ijajX.aoooo 

9 ,fiij 4 ( 3 oa 

10,385,31x21x2 

^MS-Ba^o 
B.Bor ,lo 2 *xs 
q^fo.ucopo 
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That the bank note increased in credit and in circulation as a whole 
is evident from the foregoing table, although i: was subject to constant 
fluctuations flue to changes in five conditions of the market. Krom 
autumn to the end of the year, business was generally active owing to tlw: 
export o! agricultural products, and from spring to summer it was 
generally dull. It is but natural that these changes in business conditions 
according to seasons should be reflected on the monetary circulation. 
The diminution of circulation in iyoS, however, was a result of general 
depression in business, and its abnormal decrease from spring to summer 
of I go 5 was as much due to the withdrawal of Japanese troops as to the 
general economic condition. During the Russo-Japanese War, Japanese 
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troops were station J In various places of Korea, aggregating at one tone to 
as many as- two til visions, and their Correspondingly large expenditure 
naturally swelled the circulation considerably. But from the autumn of 
1905 to the summer of the following year, these troops were gradually 
withdrawn and the bank notes ir. possession of the troops were returned 
to the bank with a consequent decrease in the amount of circulation. 

Another fact worthy of attention is the gradual decrease in the 
proportion of the notes of larger denominations such as Eve or ten yen and 
corresponding inercrae in the circulation of Lite one yen notes. This 
phenomenon is even more striking this year (1909) but i* thought to be 
accounted for by the following facts. 

In the earlier stages of the monetary adjustment, the circulation of 
bank notes was chiefly limited to open ports and other principal town*. 
The peasantry who sold their product* in larger cities and received their 
price in bank notes had those note.* exchanged into old coins before they 
went back to their hornet* r where the currency still consisted of old coins. 
Under such circumstances, the use of bank notes was necessarily confined 
to large transaction* or simply to facilitate the conveyance of cash into 
remote districts and the small daily transactions were chiefly carried 
on with old coins. But with the withdrawal of old coins the use of bank 
notes was extended even to smaller transactions. Hence the increase in 
circulation of the smaller notes. This being so the new currency system 
on a gold .standard took a firm footing in the country. 


TABLE II. Pro|HirtiaiULl Note Imd* of Different Denomlna- 
tU»n» ai end of uoch JHonlta Per Tliinud. 
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Sonic explanation may be considered necessary for the issue of notes 
smaller than one yen. In principle, a convertible note should be the 
substitute of the standard money only, and it was evidently against the 
come non practice of civilized countries to bsue such in place of a subsidiary 
Coin. Even in the present case, those issued by tile Dai Iclii Ginko with 
the Government sanction were at first only of three denominations, that is t 
io yen, 5 yen and i yen. llot on the outbreak of the Russo-Japanese War 
in 1904, the Japanese troop* in Korea suffered much from scarcity of small 
change. Thereupon, the Dai Ichi Ginko, being instructed by the Finance 
l>epartment of Japan to relieve the situation, undertook to Issue notes of 
smaller denomination than one yea with the Government sanction. 

The conditions under wtuch the issue uf *uch notes was granted by 
the Finance Department of Japan were as follows ; 
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1. The smaller notes to be of three denorninalicnvi, that is, 
50 sen, To sen and 10 sen, 

2. In case the above notes be issued, they shall be delivered by 
the Korean Branches of the Dai Ichi Ginko to the troops in exchange 
for the same amount ol Bank of Japan Notes. 

3. The smaller notes shall be exchanged into Japanese 
currency at the Korean Branches of the Dai Ichi Ginko at the 
request of the holder. 

4. As to the re*erve funds ancl other regulations, those for 
larger notes shall hold good for the smaller notes abo. 

Working on the above conditions, the Dai Ichi Ginko issued the 
smaller notes in June, 1904. But it should be understood that such was 
only a temporary measure to meet the pressing demand of the troops and 
I hey would quickly have been withdrawn if it had not been for the 
popularity they enjoyed among the people on account of I he lack of 
subsidiary Coins. As it was, however, their circulation increased gradually 
as is shown in the preceding table. But since the restoration of peace the 
gradual withdrawal of the troops on the one hand and the issue of proper 
Subsidiary coins as the result of the currency adjustment undertaken by 
the Government of Korea on the other obviated the necessity of smaller 
bank notes. Endeavour was, therefore, imde to withdraw them as 
speedily as possible. Consequently, the amount In circulation last 
decreased, and at the time the issuance of notes was transferred to the 
Bank of Korea, there were only about ten thousand yen of them afloat 
as is also shown in the preceding table. 

111 . am k kncy r eservk. 

Every student of economics knows tbit a hank note which is simply 
a written promise by the bunk issuing it to pay to the bearer on demand 
its face value must be secured by a sufficient currency reserve, but ai the 
same time, such a reserve need not cover the whole amount of notes in 
circulation. So it is the practice of every civilized country to have its 
bank note partly secured by specie and partly by Government or other 
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negotiable bonds which can easily he converted • into specie. In 
accordance v/ith this precedent, the r.otco of the Dai I chi Ginko were at 
fir*t required to be secured, when the total amount of such notes dkl not 
exceed yen 50,000, by specie equal to the total value of the notes, and 
beyond that sum by specie of at least one third the total amount. 
Bat the appearance of the anti-bank note movement in 1903 necessitated 
a change in the regulations in order to strengthen the credit of the 
bank notes. The change introduced by the Da; Iehi Ginko in accordance 
with the instructions given by the authorities was as follows: 

When the total amount o: no:es issued by all oranches of 
the Bank did not exceed one million yen, the reserve required 
was; Specie two thirds. Security one third ; when over one 
million yen, Specie one half Security or.« half. 

O11 the Dai Ichi Ginko Note being recognized as the legal tender of 
Korea in Ipoj. regulations relative to the bank's business in Korea, 
including those relating to note issue, were fixed by Imperial Ordinance 
No, 73, promulgated in March of the Kiroc year. This was the beginning 
of the reserve being defined hy the provisions of the law. Article 9 of 
the Ordinance runs: 

The Seoul Branch oi the Dai Ichi Ginko, Limited, shall 
be required to hold in reserve the same amount in gold coins, 
gold and silver bullion suid ltonk o: Japan Notes as that of the 
note issued, provided, however, that the silver bullion docs 
nor exceed ore quarter of the whole amount of the reserve 
fund. 

The Rank may, in addition to the issue on the reserve 
mentioned in The preceding paragraph, issue notes on security of 
national loan bomb* and other bund a and of commercial biLls of a 
reliable nature to the extent of Yen 1 o,uOu,COG, provided that 
the value placed on those reserves is fixed by the Minister of 
State in charge. 

It may fiaiiher, according to the economic condition cf 
the country and in observance of the conditions to be defined 
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by the Minister of State in charge, issue notes beyoned the fixd 
limits. 

In accordance with the provisions of the Article above mentioned, 
the bank could Lawfully issue notes to the extent or ten million yen 
without any Specie in reserve, bu: on hecurity reserve alone. But, by the 
instruction* cf the Minister of Finance, it always held a reserve in specie 
amounting to at least one third of the total amount of the note issued. 

The following tabic shows the respective amounts of the reserve 
fiindii in specie and sceuriry, and their relative ratio sir.ee the hank notes 
were first issued in igo 2 - 
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At 0*4 mf tArti Wonlh, 



CnU ClAM 

and Bullion 

1B02 



Miy < • , 

— 


Juno. - - 

- 


Jtfy ■ • - 



August . . 



September. 



Ortofcrr , 

— 



— 


December . 

— 


1103 



jarvoiry . 

- 


February , 



Mnjdi , , 



April , . 

— 


May - , „ 

- 


JUDC . , . 

— 


Mr - . . 

— 


A«kuu . . 

— 

ScjXembcr. 


October . 


Noreraber. 


December. 



S|*C - Remove 


Burk of 


y» I 
13.551b© 

52 r 27 cjoa' 

7 p. 3 ?o|cx>j 

*<* 

2S3.i1:.-, 

422 , 6 T 2 <X>. 


Toul 


1 


433 . 

411 5™ 

Mh? 

563.2 

517.00900 
494.7*3 
40S.9COCO: 

434. *“|oo 
449 ,=cocm 
54T,Booi» 

SuT.quouu! 

' I 


3 

J 


i 3 *ss | | 8 ®j 

32,27000 
:9.B7D ( 00 
MO,80700 
Tig. 379 «» 
* 9 * 731 ™ 
283,20500 
42:2,67700 

433,166 au 

4«AWw 
144 . 5 ”'™ 
440,8 ryoo 
563,1*1 jw 
$1700*00 
394.72300 
io 8 .gooaa 
434,10000 

541,80000 

601.00000 


Security 

Ktver.e 


Total 
Amour 1 of 
N'cle Iwuc Sprrir 




W -#* 1 00 ; 
vi fii*h *x» 
TVricr/vy 
202,878 00 


191,096 c 


iq 3 f 9 68 bo 

tflBLttftool 


X .1«J5* 

7Vtt>pol t 
MM"l[ 
■ 73 .** 
3*3.71 
353 . 37 * 
6*5-5 


13 

■d 


0 


743 , 2 °« XI 

365.757 ™ 
#135,81 Hpe 
*M 4 d *3 
687,181 
5 8 o,>rB|on 
559 . 58 ^ 

5^*7* « 

I | 

637,52a 00 

; 35 t 7 OM3o 

H7Q.2f#)CXj 


Srru-tty 


an 
1 -<j 

iso 

l^C 

see 

73 

*3 

Be 

63 

56 

is 

z 

M 

J >1 

6 b| 

H 

71 

74 ' 

60 


*5 

*7 

20 

3* 

43 

X S 

3* 

iH 

It 

:#u 

*9 

3* 

3S 

26 

26 


- 65 - 


Digitized by Google 


Drirjinnl frorr 

UMVERBfTY OF CALIFORNIA 






Mambt 


19 Q 4 

Jinoary . 
Pebcuny . 
March 

April 

May . 

Jon* . 

July . 

$< ptctnbef. 
4 i.inber , 
Nuvenfcer. 
Dec:mfc*rT . 

1905 

J misery . 
Febcuaiy . 
March . . 
Afcil . . 
May • • • 
Jure . . . 
Jntjr . . . 
All£lBt . . 
September. 
October . 
November. 
December . 

1 906 
January . 
February . 
March . . 
Apri*. 4 . 
May . , . 
Jane . . . 

J«iy . . . 

Au.<u«t . . 
September. 
CXxober . 
November. 
December . 


Speck K«rrve 


GoW Coin 
and Bullion 


Hani. c4 \ 
Japui Nat* 


Total 


4-AX>C|Ori 
3fc*>0 00 
3tjr»OG 
3KrtTJC 03 
3 Bco - o= 
3 B.oo 3 jo 3 
lS,CX>-f>3| 

$9 oon x 

29,003 03 

1.3.003 DC 

3&oookc 

3*^4* 

36.«*^U 

3fl.oooj<x: 

:2fi.«X>3|>3 

Iftft^oolte 
i ah,aoc^>3 


0r4.7rtj^o 
9ey0 w^-*, 
C 43 -CCOCO 

653 -coo oo 

I ifiO OOC.fX* 
i ^ftcory*-* 
X. 40 f ,*330 CO 
I W2U. ICTJ 00 
I, 205 , 50 “»CW 
I.332/3COCXI 
1,732,300 03 

■ .qzi.ioooo 

l.gSa.cooao 

1 jrrro/xujou 

1 vxdoo 
*- 57 i, 93 ?l*= 

2 :^3ck>c«W 


6 ?|.?dj 
8 ur<w.» 
943-<»0 
635.00^03 

i.lM.Crt’iW 
■ . J.A'X» ' 03 
1,401,003 03 
I.OlO.rOJOOl 


I,205,V>3 

1 3 J 2 . 3 D 2 
1 . 73 X,OC»] 


*. 9 * 1 . 303^1 143 ^ 5*7 


security 

Reserve 



1 I34.«*>570 


1 i ij 62 ,wj | 
2 AQ 0.00009 
i^lp.Tn^ 

*.S 7 W 3 X. 
2,190/020agj 

J,S 30 ^>JC 30 
2^26.50030 
2,131.500^ 
3,t48/)ooJJ 

*.7j?/»O30 
*.84 &/#jo oc 
•J,*28/ooJ-.kj 


031 9»5.o?3 


10 

,»i^, V.8 53 

1 192,172 23 

1.395-470 jj 

1 .*' 2.753 V 
3 .SIMJ* 
3 .<> 5 5 . 32 >! 

5.1 54.o33| 
4.914.94# 

4.57O.6O5L 
4*29.07fi'|.#| 
$.*97.*fr7 


r 

F 

|5o 





— 66 — 


Total 

Aiijour.t of 

Note Imk 

hvcnUfi 

| Specie 

SrcurrtV 

7 *C 

744,lift OO 

* 

16 

ijOoVSy 

or> 

Ko 

*n 

*.* 14 . 5.4 ft'*> 

7 *| 

J 1 

I £8061900 

;•« 

St 

r.306 7002a 

M 9 

11 

*■ 7 *} Si* 

6a 

75 

*5 


fi 7 

33 

t. 5 * 5 .°Ss 

4 ° 

*>7 

33 

2.17* *301 

5 * 

41 

a.IdS.W 9> 


O 

3 , 966.305 

To 

6y 

40 

3 J 7 I- 9-7 

5 * 

57 

43 

s.^oK.nsi 

*0 

fi> 

3 * 

i,200.516. ju 

6= 

35 

3 , 177.173 30 

ft* 

37 

4.967 40000 

5 1 

49 

*>401753 

5 

34 

66 

b. 06 i, 3 .w 


4I 

59 

ft.4K4.H1h 

*v' 

44 

56 

H, 3 «*. 53 * 

ft*- 

If 

6r 

3 , 0 * 2,944 

s- 

N 

fit 

7,608^05 

<" 

3 fi 

«4 

7 . 777 . 07 ^ 

30 

37 

63 

8,125267 


35 

ft 3 

7.061.515 

1 = 

4 - 

60 

fi.ii0.f3f 

1 - 

44 

57 

5 .S« 4 . 08 ; 

*r 

4 * 

54 

5 . 733.359 

*. 

46 

54 

5 . 722 «M 3 

> 

14 

* 

5-4 2 j «'4 

70 

4 ft 

56 

ydbo 76C 

h- 

4 1 

w 

fi. 330 - 34 * 

tc 

39 

6* 

ft. 2694IC 

or 

4 « 

5 # 

M 7 V» 36 d 

34 

to 

7 ^ 3 t., 6 o 

20 

3 * 

61 
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Mmths 

Gold Coi. 



arwJ Bullion 

1907 



January . 

fvn 

12 t>,nooOO 

February . 

1 26,OCO 

156 x 100 

H 

Mxivb . . 


April . . 


May . . . 

15 &COO 

, 

June . . . 

101.000 

..... 

July . . 

16 r/.-^ 

- 

Annual , . 

itu/mpd 

Srpumber. 

Orteber . 

lOljD-O 

ifll.TCO 

>6 1,07.0 


November. 

.TO 

D?o.*rihrr 

947.536 

- 

1908 



January . 

1,011.312 



Specie Reserve 

Danko* 


Trial 


Security 

Kri**rv»‘ 


JJ 

3,2Qft.OCO ( cd 
3.27 i^aoaco 
3.39«H3ndtJ 

3 .,j 6 .^o J 

j,'/gr,7jaco 

j»;| 86 , jw col 

3.t«0,»3r.n| 
J,6l6,:x>; 
3 . 7 $ 6 . 0 »oc 
4.0?6.*>3Obd 
3^vWibJ 
♦«53a«5y. aw 


T .^15 ,-iVica 
lptS.ooOjOjj 

I , 01 5 . 53 o'-"jj 

J, OlVa>Dod 
l,oi$.ooo!cxJ 
I.or$.OOOod 

1 . 013.030 05 

j i.otjftoJoo 
( i.ai3PooLj 

1 f .4 *** 73^5 



3HV0MW 

no 

2 ^ 35 . 0^0 » 

2.1 _*J 

j.Q75.a-de»j 

a.o5yjM<J‘a 

2.115.0:0-0 

2 .i 9 $.<x:o=o 

2 . 2 i 5 >-ool^: 

2 o? 5 ^>:o ! -J 


M*V»J30 

C, 5 J 5 .iJtW 5 G J 

I.SI 0.000 JO] 
i.843.oca:o 
1,443.000/00 

r. 735 ^oa’jo 
2 . 235.000 00 
2 . 435 . 0000 ; 

s. SiSWJoc 
2 , 436 ,8j6ug 



4,12(1^212 JC 

33m.2itkn| 

3.6r»c.c»eoc 
3 ,y>r,corco 
J. 2 W,\OUU 
*•9$ 5 rSJJ'M 
3 ,o 8 a.oooloo^ 
3.1 jc.yooo 

3.203,303 c<l 

3.310.300rvi 
3.lja,zoa 
3 501.673125 


€.3 38 . 70 ;-3C 
0 ,» ( 6 , 50 ; -DC 

0 , 4 '*j,R^;'oc| 
6 . 340,500 oc 
6 , 190 , 900 *: 
fc.iij^aaUc 
6 , 268 . 20 c’>- 
7.3 5 3.?>=^ 

7^^7^jt.|3o| 
8 / 222 ,? tji'fo 


7332,3871 JO rB '45 9 i Coo ^a 
Cj658.2B7 Un •y.4S4.5°=Oc! 
0 J 79 j 6 dc|oo iu,o W« 6 cw ocJ 
5 .?**.$*po| I .500 ftJ 

5.»j7^>.3cJ 9*97*oo l nc| 
5.9*9*6«UJ 4 ,*CW:x| 
5.730^3C ( x| 

5»9°3tO x x| 9P3VW: 


9 9*6^3 

9 . 63 ^ 5 "'* •- 

M3*4«oU 
ftttfMSlafl 
l*.«39.7*d=c 
1 f.jDfwv*c«. 
11,765801« 
»1.835.30; 


3.»5a.f33 «Q 
-M 4° 

J,D.|C WG)M 

3.5J>.>xoc 
3 . 36 c .003 oa 

3,360.0V DC 

J. 250 AMX 

3,720.00030) 

3^5c.odc 
4Jy*-' AWUDjj 
WM4*J7*M 


fi/>3i 


ju 


9- x 45»9 3a i C 
q. 273 , 20 a c 
q^234XJt 
10 353 , 0 -oVJ 

9,345AM “I 
8 fot.TOQad 


5.945**= m 
j.i> 68 ^dcdc 
6,39340c oc 

MMtr,**j 75 
6.195.666 ?fc. 

sflywtt hn 

0.020,0^ xj g^o.oovod 
5 * 50 . 5 *= dc 8 ^H|, 5 MiJ 


d 1 

1.13b 30 
t424,l30>D 

7 ,o3$,6oj od 


iop4 x ,y^wc 

10 PS«#IOC 03 

9 , 674 . 10^00 

io3o8,6oooc 


» 7 , 366 .y«H“.S l:j r 3 0O H 


Xp55.y>w> 

7 i 8S3.75>!^ 


ailJJQOGCj 

*r.®J3i , *7®o 
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Percentage 


Spent Security 


M 

66 

35 

55 

35 

<>5 

35 

65 

*> 

M» 

15 

65 

34 

M 

371 

63 

34 ! 

6n 

64 


66 

3^ 

n 

3* 

ft. 

3^ 

«. 

H 

63 


62 

35I 

65 

33 

*7 

•”j 

&5 

M 

66 

1 * 

ft> 

36 

6 * 

34 

66 

31 

66 

34 

66 

34 1 

66 

H 

66 

34 

66 

33 

67 

31 

*7 

34 

66 

14 

€6 

34 

66 

34 

66 

33 
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A certain portion of the specie held by the bank as reserve left 
monthly for foreign countries, part being exchanged for the bank's notes by 
Japanese or foreigners leaving the country, but a far greater part was due to 
the trad&l condition* v/.th foreign countries. Their destiiwrinn vwls chiefly 
Chino. It was the common practice of the Chinese merchants to send to 
their Cour.lry the Hank of Japan Notes not only as payment for impel led 
goods but aUo to profit by the fluctuations of the silver exchan^. 

The following table shows the nmoim: of the hank notes exchanged 
into Bank of Japan Kore*. 

TABLE XIII. — ttonltaly Coiivertdim of Ihi) lehi Giako Xt>U* 

Bauk #f Japan Node. 


M.cnih 

Amount 

1*07 

7~. 


January . 

813.302 

1 

oOo 

February .... . 


oco 

Man.li. 

>57*55 


April. 

— 


May.. , . 

> :*}Mt 

0-0 

luii* ............... 

y*9'43H 

vw 

j«'> . 

<^,798 

coo 

August. 


oco 

S^jxefntcf ... 

40349* 

wo 

Octvtri. 

107 ,^ 6.1 

out 

Nrv.trr.btr „.. 

r 17.420 

0 :c 

Dcocmber ............. 

57i*& 

000 

'i'vtal ............. 

3.499.972 :000 

1 9 0 * 

•Hit 


Jniwary.. . . . . 

6 C 0 ^Bi 

00 c 


37W»95 

oco 

March .............. . 

Kiiragc 

00 c 

..| 

>79.'49 

O'fi 

May. 

535,77* 

occ 

June ............... 

3^4*443 

030 

Hr. 

a 57-3<4 

ucu 

August.. 

47*.7*' 

030 
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Month 

Anotni 


1 



JAS‘7 

-CO 


4*9.3*' 

zoo 

November ..... . 


W 

De-amber ............. 

35‘<9 >9 

GW 

Tuul. 

4,4&2 624 

000 

1109 






J l rua ry .............. 


GW 

Tebracry.. 

•9^9' 

OOO 

Mm3. 

ffOO .131 

ona 

Ap-'l ... 

tSl. 58 l 

CKO 

v*y. 


OZD 


2oB,c:5 

«XX> 

July. 



August ... .. 

333.t<K> 

cm 

S^pf.rrabcr ... .. 

167.045 

cm 

Oaiobcr... 

*55.17!) 


Nuvcrribrr ......... .... 

80 , 07 s 

coo 

Trial. *•»*••* i 

2.911.7*7 

oOO 


Sucli continual exchange of the bank notes for the Hank of Japan 
Notes, as well as the constant increase of the notes issued, necessitated 
the recuperation of the tank's reserve from tune to time by importing 
Hank of Japan Notes. The fallowing table shows the amount of Hank of 
Japan Notes imported hy the bank since 1907. 

lMHI.fr: XIV—tlontlilj Import of Bank of Japan Note*. 


Murr.h 

Airwiin; 


1007 



J*miiry .. 

JOOOOO 

oco 

Fabrairy.. 

2 CO,O 0 ti 

00 c. 

March 

300/300 

coo 

A’,wi 1.. ... 

>00.000 

OXl 

May .. 

— 


June. «.... 

400,000 

OOO 
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Month 


J^y. 

August .. 

September. 

October. 

November »«»••» 
Decerubcs 

T«crI 

1901 

January .. 

IrlilUiy. 

March .. 

April 

May. 

June 

July. 

Au^nrc 

Nr pern', hr r ...... 

October ....... 

November r , . , . , 

DcCclu .^f . , , . . , 

Total. 

1 009 

Jancaiy 

Vrtiuaiy. 

Ma ch . .. 

April 4 , 4 *,., , 

May. 

J JDe . 

July. 

Anj^w ....... 

Scpicmlxi ...... 

Oacbei 

Ki/vciiiliri ...... 

Total. 


A ament 

T«» 


*00000 

OX 

*OC ,COZ 

OCJ0 

VXi i ax* 


J20OCO 

00a 

2 UOV+J 


9.100,000 

000 

J 9 T 


iX/L- W_ 

ox- 

IflOCw 

00c 

CO 

r>X* 


OOZ 

^ozoaz 

MC 

400 OUC 

•jui; 

Ij: IBr’. 

occ 

l^.OOC 

C 30 

8 

1 

c 4 

000 

>»n 


.tOOOOD 

000 

; 52.00= 

000 


ox 

?wooc 

coc 

€50000 

ox 

400000 

coo 

JCOjCMO 

ov: 

.100-000 

00J 

27W.B00 

100 
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CHAPTER VII. 


New Coins. 


I. MINTING OF NKW COINS. 

It lias already lictn mentioned Hut, by virtue of imperial Ordinance 
No- 2 of January lyc>5, the coinage regulation* set (drill in Imperial 
Ordinance No. 4 of February lyOl were to l>e put into force from June i # 
1905. To these regulations, though enacted <0 early as 1901, no date 
had been fixed for their operation. That date was now fixed as the first 
step in the currency adjustment work. 

The regulations were, in the main, analo^ou.-. with the coiragc 
rej» illation*; of Jnpar. Thft gold coin, ns that of Japan, was to he ofrhre* 
denominations, that is, 20 yen, IO yen and 5 yen of the wnwr quality and 
weight as those of Japan. The hul»tdiary coins differed slightly from 
those of Japan- They consisted of half yen bilver, 20 sen silver ant! 5 ben 
nickel, whereas in Japan tlicre is in add tion a ten sen silver piece, and of 
copper coins, which were also a little different from those of Japan, being 
somewhat different in quality and only the 1 hca piece, whereas in Japan 
there are in addition 2 sen and J sen copper courts. These slight differences 
between the coins of the two countries were, however, soon effaced, 
with the exception of the two sen copper, for in October 1905, ten sen 
silver and £ sen copper pieces were added to the coins nf the country and 
the quality of copper made equal :o the Japanese coins by virtue nf 
Imperial Ordinance No. 42 of 1905. And later, when Japan introduced 
an amendment in her coinage regulations and made her subsidiary coins 
smaller in shape, the same change was nude in the Korean subsidiary 
coins by virtue of Imperial Ordinance No. 4 cf ry*>7 mid, at the present 
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time, the coinage systems of the two countries are Identical with the 
exception uf the two sen copper piece. 

The Government of Korea had, several years before, established a 
mint (C'&un-wvu-i'uJt) at Yongsan, a suburb of Seoul, where* machinery of 
European style being installed and Japanese experts engaged, the coins 
of the realm were manufactured. But not only was its organisation very 
defective but it did more harm than good by caning nickel only which 
caused so much trouble for the country. Consequently soon after his 
arrival in Korea* Baron Mcgata memorialized for the abolition of that 
institution, which being accepted by the Government of Korea, was 
officially announced on November, 2a, iyc>4. Such being liie case, with 
regard to the manufacture of die new coins, negotiations were opened with 
the Government of Japan and it was finally arranged to order them from 
the Osaka Government Mint 

The minting of gold coin was, however, put off for the time being in 
view of the hank notes, which were really substitute standard money, 
being in circulation and the place of specie in reserve being supplied by 
the Bank of Japan Notes. But the tradal relations with other countries 
made the need for gold coin gradually felt, and the first batch amounting 
to Yen loojzoo was coined in October iyoG, followed by others as 
necessity arose a* is shown in the following tabic. 


TABLE. X\.— AI Killing or Gold Coin* of DUfer**! 

llenom I nation. 


Mci*h 

20 Yen 

to Yen 

5 Yen 

TofftS 

i 906 










?H«. 


Tan 


v«ni 


W 


Oiilwbcr . . . 

'Ww 

JQ 

50 , 0000 * 



100 , 00 c 

00 

NjvtmiLc; . , 

— 


- 


— 


— 


J>ec<mbef . , 

— 


- 


- 


- 


1907 









January . » . 

— 


- 


— 


— 


February . . . 







— 


Mnrc.i .... 







—1 
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The subsidiary coins, being of immediate necessity, were coined 
without delay, their monthly production since May 1905, when their 
minting waw commenced, being shown in the following cable. 
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T4J1I.F. XVI.—HoitUUjr mailng of ftnh*ldl*ry Colon 

of lMflVfeiit n<'noYDlnBlloi». 


Month 


May 

June 

Juy 

Ally*: 

Oct. 

Now. 

Dt- 

tMfi 

J*-iiiui y 
PcUu- ry I 

M.Udh 

Ajo’l 

May 

Juris 

Jal, 

Au 7 U 5.-1 

Sept. 

Cxi. 

Nov. 

Ik. 

1407 

January 


Silver 

50 **n 

Si’.vCi* 

20 *-n 

SiJvet 

jd sni 

Xickd 

5 NT*I 

Copper 

1 *m 

lIOpptT 
* OT1 

3V* 

>• " 


red 

: A 


•on 

— 

— 


— 

IJUOCOCO 

1 

— 

1 

— 


—i 


| 

l 

—• 

1715 . 00 njott 

JlViW. 

r»’ 

— 

1 

I 

1 


3Ti.cor»r»« 


7 ci%i 


r 

1 B7.00CX 


40 iLpjuoc — 

360,000004 3CO.CCO00 


1 sg.ro> 00 


Gewood 


4 \;,l*a; sa; 
icc.ooroc 


l^oaoted 


Petrify 



March 

— 


April 

— 


May 

— 


Jims 

— 


Jc'y 



August 

—1 





On. 

tOO.CCO 

00 

Nw. 

ioo.ceooo 

Ike. 

300,coo 

or. 

1901 


! 

JftflUftry 

— 


prhfiMry 

— 



zoc.ooaoq 


5 ** 25 * 




rco.oocK.xj 


40/zco 




L 


120.3=0 




1 K'V-^o^r^ 

* 

<WKW 

no. 
fC.: 

1 2 C, 3 Cd 

20.rod 


,00 
ccd-<- 


1 


34.100 co 

—I I 

1 j 

"I i 

•5.D0CV 

Ju.jww 

l*aUWUU 


te.ooo.oo 

10.000 

%0/W 

2 0,00c 


S. M 


— 



- 

J.XO 


0 .CO 0 

- 


1 1.000 

4 .nro 


20 .COC 



lio.jodoo 


30 CXJCDC 

1 f ,0OC uj 
s,.ua_c>; 

• %,oucsp: 

i 

■>.co:,or) 


inll j cm oo 
€o,ocoljc- 
C 74 ^ 3 o|oo 
11,©co 00 
?4.©cooo 
[Sg.tcoco 

»nK.« 7 *ui> 
M.aoao 

3 * 1,00000 

30,000 rrv 
136, * 2ft 00 

I YyiOQ (JO 

I 2.000 00 

1 fto.occ Co 
24CWOCC so 
6o,yr co 

I 2U.OL-J CC 
- Cj:.<J 

— * T 20 .X< CO 

a *HC® CO 

— 3 Jfl/HV <x> 

— xgO'Soc w 

4.LOU 00 414 . 3 CC CO 

I I 

i I 

12 .CO 0 CO 2 t 2 ,DCCOO 
21 .©OOOO I'.OCC CO 
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270.000 007£3 J.OCO 03 


Thr quality and weight of coins being altered by Imperial Ordinance 
No. 4 in August 1907, the old silver and copper coins, which were larger 
than the new, were melted down to be recoined. The following table 
.-ihowj the amount of old coin* thu* melted. 



















Men* 

Silver 

50 ten 

Silver 

*> ten 

Silver 
i£ wn 

Nickel 

*i Men 

Copper 

Cop^r 

J sen 

Tor.nl 

1 908 

















y?n 



y+- 


>>1 


>*n 




S'*!! 


January . . 


— 


— 

-- 




— 






PrUiwry . 

# 

— 


— 


— 




- 


— 




March . * 

ft 

- 


— 


— 




— 


- 


- 


Afril . . . 

• 



— 


- 




— 


- 




**ay . . . 

ft 

— 









— 




June ... 

• 

— 


- 







“ 


July . . . 

- 

— 

- 


- 



— 


— 


- 


•Vtgrftt . . 


— 

— 




- 

— 


- 


- 


Ntfr.finUr . 

• 

— 

— 


- 


- 

- 


— 


— 


CktAer . . 

• 


— 


— 


— 

— 


— 




November . 

• 



— 




— 

— 


— 




December , 

• 

— 


- 


- 



• 




- 


1909 















January . , 

t 

— 




- 


— 

— 


-• 


- 


February , 

• 



- 


- 


— 



•• 


— 


.MatcH . „ 

• 

— 


— 


— 


- 



- 


“ 


Apr 1 . . . 

• 



3 0O.XC 

yz 

— 


•• 

35.000 ou 

5C/DDC 

DC 

J7J.000CO 

May • . . 

• 

— 







*30 00 

8oa 

DO 

4X0 

CO 

J jne . . . 

• 

— 


— 





6.300 

nn 

61500 

ro 

3 3,f¥V> 

CO 

jaly . 

• 

— 


— 


— 


- 

— 


2.5 00 

nn 

SagM 

-O 

August . . 

• 

— 


- 


— 


— 

5.OCO 

dd 

5** 

DO 

S-5*=o 

co 

September , 

• 

— 


— 


— 


— 


— 




— 


October , . 

• 



- 


— 


— 


— 


- 




November . 

• 

XfeODG 


:-DC.DOC 


- 


— 


— 




120.1X0 

an 


325,000 

00 

200,000 

03 





39,700 

00 

90300 

00 

mm 

00 


ir. THE ISSUE AND CIRCULATION OF THE 
NEW COINS- 

As shown in Tabic XV, the total amount of the gold coins minted, 
all of which were subsequently issued, was Yen i, 450,000. Of this a 
very small amount was distributed among sub-treasuries and elsewhere 
as samples or otherwise, but nearly all the rest was held by the Issue 
Department of the Dai Tchi Ginko as the specie reserve against notes 
issued. In fact, the Korean gold coins constitute nearly all the "Gold 
and Bullion *’ given in Tabic XII. Since practically all the Korean gold 
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coins are thus stored in the vaults of (lie bank, while ihe bank notes, their 
substitute*, aie in circulation, there is no necessity to give any further 
particulars of these coin*. 

In the prosecution of the monetary adjustment the greatest importance 
was attached to the circulation of the standard money and thus provide 
the market with a necessary measure of value. That, for this purpose, 
the existence of a hank note circulating in great credit proved a great 
advantage bus already bwu stated. With regard to subsidiary coins, 
there was indeed no such urgent necessity as far as quantity was concern¬ 
ed, there being a plentiful supply of them in the form of yopch&n and 
nickel. Still those old coins had to be changed sooner or later, and the 
sudden introduction of the new ones avoided as much as possible, for the 
people were not only very ignorant in monetary matters hut extremely 
.suspicious, rendered so hy the bitter experiences they had had In the 
so called monetary reforms in the post. They would not accept new ones, 
and their forced circulation would most likely have led to depreciation in 
value and a consequent disturbance of (tie money market, ll was thought 
therefore better to commence tlieir issue while there was no urgent neces¬ 
sity for them and so accustom the people to their use, so that by the time 
real necessity arose, there might be a good many people using them with 
confidence. Special attention was paid by the bank to this point, and 
frequent instructions were given by them to their branches about I he issue 
of new subsidiary coins. 

The Dai Ichi Ginko, actuated by the reason just mentioned, continued 
arduously the i*sue of subsidiary coins to provide for the future, taking 
scrupulous care, at the same time, not to give rise to any ill feeling among 
the public with regard to them but to induce their use by painstaking 
explanation and exhortation. Now, it is riot so much from the under¬ 
standing of laws and regulations pertaining to a coin as from use that a 
people like the Korean* give credit to a coin. It is tf prime iuipoitancc, 
therefore, in order to secure the smooth circulation of a coin to place it 
into their hands as frequently as possible and let them see for themselves 
that it passes from or.e to the other without trouble. With this purpose 
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in view, though the new coin ums nor forced upon anybody In ordinary 
payments, it was used in the payment of salaries to Government officials, 
und also, in case of payments made directly by Government office.-, or 
officials, a certain portion of such payment was made in the new coins. 
The reason for this was that what is paid by Government offices ur 
officials generally commands higher credit than that paid otherwise auil 
50 naturally cnbarcc# the use of tfve new coins. 

But, however great night have been the precautions exercised by 
the bank in this matter, had the bank adhered to the legal limits pre¬ 
scribed for a subsidiary coin in receiving it raid refused edl beyond those 
limits, rhe credit of the new coin would have been considerably impaired, 
inasmuch as the people at Large knesv nothing of the legal limits prescrib¬ 
ed in the use of subsidiary coin*, liie fact was, however, the bank 
ignored such limits and not only freely received llie coins* but exchanged 
them to any amount for others on application. 

As mentioned in a previous chapter, the withdrawal of old nickels 
progressed much more rapidly than had been expected, having reached 
over several million yen in a few months and there was every indication 
that it would no: be long before need for the neur subsidiary coins might 
be felt. Greater clfiuls were therrfore made to spread the nr .w coins iiinl 
witli that purpose in view, the following methods were adapted: 

1. Sample* of the new coins were distributed among district offices 
and Chamber* of Commerce to familiarize the people with them. 

2, Twenty thousand copies of a booklet entitled “ Questions and 
Answers on Korean Money'* in which the nature of money and the object 
of rhe currency adjustment wrc described in the simplest style, were 
printed and distributed in every district. 

3- Hark officials were sent out to districts in which subsidiary coins 
were lacking and, by exchanging the new subsidiary coins for o!d ones or 
for hank notes, spread the new coins over the districts. 

4. Requests were made to companies in each district, making large 
payments in wages or otherwise in subsidiary Coins, U> use the new coins 
which were forwarded to them free of freight. 
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5. In case a merchant, bavin;: transactions with various places, 
desired to make his payments in those places in the new coins, necessary 
iuslds were advanced him free of interest or he was paid freight, on condi¬ 
tion that reimburse Client wa* made in bank note* or old coins. 

The five ii«elUcx!» enumerated above had the desiredeffect. Kspecial- 
ly was ‘.he last method effective, *o much so that a more extensive use of 
this method was made by making such free loans through die medium of 
other basiks. In January 1907, the bank was ordered by Baron Mcgata, 
Financial Adviser, to make such levins to the Knnko Agricultural Rank 
and 'ren other hanks. This method of making loans was further exrended 
to the Ju Ilacbi Ginko, (ioju fiacki Ginlco, Monetary Associations and 
companies of good standing. The amount of the loans thus made also 
increased, and this, coupled with the loans made by the Currency Adjust¬ 
ment Department direct :o merchants, had a very xili»bctury result on 
the circulation of the new coins. 

The total amount of the loans made by the above method reached 
Yen 1,972,290, while the amount paid back was Yen 1*580,917.20, leaving 
a balance on November 2C, I9O9 of Yen 39^372.80. The following table 
shows its monthly balance. 


TiRTT- XI'll I*—of Froe Loand rviivdo In taksldliiry 
Coli» vU end of wwli Month. 


1 

Munth 

Amount 


1 e 0 7 

Futiuiry. 

1 

*7.CTO 

coo 

Mirrk ... 

2^5°^ 


Aplil. 

5X000 

coo 

May. 

€ 1.500 

ODO 

June . , . ... . . , . 

b8.ly> 

cor. 

July. 4 • . 

45*45° 

GOT. 

. 

72.650 

co: 

. 

?€».l>o 

DM 
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Month 


Aftiftinl 


Odob-r. . . 

Novtmbrr. 

Dfc:mb<r , r , , , r ... 

1908 

Jaim^y , , , a , , , , , 4 , 4 , 4 
Frfjruaiy ...... ....... 

Ma«K. 

April. 

**> . 

June.. . . . 

J'«iy. 

August .. 

Sepicrber.. 

OdwWr.. . . 

Xo'/fniber 

JjfftemKcr ............. 

19 0 9 

January ..• . . . 

tcbwjiry .. 

Mardh .....r. ....... 

A|aal ............... 

Miy. 

June ............... 

July... 

August 

!>rpi*tnb*» . .. 

October .............. 

Novonbci ............. 


I 

85X50 •■**> 


143 X 50 

UOJ 


000 

189X50 

ux» 

tNn.?50 

<w 

’33 « C- 

lxx» 

•17 

coo 

107950 

OV) 

«1.85c 

000 

73.6<C 

OX 

i 


1 

IWO 

l° 9 ' 35 T- 

000 

13 9/CO 

ox 

150.150 

•juq 

“ 7 . 7.11 


1 

000 

i2bjr«o 

coo 

iQi.450 

oco 


•Xu 

2 25.1MO 

000 


Oco 

329.40 

coo 

G8-/.IVO 

coo 

*9 rf 3* 

*» 

373 743 

800 

39-376 

Hoo 


The foregoing account Ls only an outline, ard though there is no 
space to go into further details, it might be mentioned that it was not 
treasuries alone that brought about tlii* salutary slate of attains. Where 
there were no treasuries the local banks rendered valuable service in 
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spreading the new coin*. It was not rare for those who carried them 
to remote places to run gieat danger and at times to be attacked by 
robbers. Great as the difficulties were, however, they were successfully 
braved,and a steady growth of the new coin both in credit and circulation 
resulted. 

The amount of the subsidiary coins issued, as in the case of the bank 
notes, was governed by the general business conditions as well as the 
progress made in the withdrawal of old coins. Speaking generally, it 
increased from autumn to spring and decreased from firing to summer 
as is shown in the following table. 


Tllll.E XIX.—fiolMftdlarf Coins Issued tki end #f each Month 
AnfOr4fti| to Denomination. 
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Not only did the amount of issue of subsidiary coins vary according 
-to seasons but also to locality. A large issue wjls seen in a place in which 
trao*actions in agricultural products were carried on extensively, and the 
•demand for funds In the shape of small money was correspondingly large, 
while there was greater withdrawal in places around railway stations which 
usually had an abundant supply of small money. It was also closely 
related with the progress of the withdrawal of old coins as is proved hy 
the fact that, in districts affected by nickel coins, the issue of the new 
coins was generally large from an early period, while in places in which 
y&ftcheu were in use it was only later on that it began to assume any 
magnitude. These facts are clearly shown in the following table. 
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The relative amount of subsidiary coins of different denominations 
Issued will next be considered. In the early stages of the currency 
adjustment, the issue nf different denomination* was fcir from being well 
balanced, owing to the force of habit on the part of the people. Tn a 
district where the old nickel was in use, the new nickel coin was intro¬ 
duced more rapidly than in another where yafickan was current The 
unpopularity of the half yen silver piece and half rin copper piece was 
attributable to the difficulty of computing them on the unit of the old 
coin by uneducated people. On the other luud, the 20 sen piece was 
very popular Giving to its easy computation, being too times the old coin 
which wns worth 2 rin. 


TADIiE MI.—fctibftkilnry Coin* lu llreulaUon at ead tf Each 
Yf*r orrf ifrralKnf Cm bonamlnatloa and HlUrlct. 

: tet^mber jc, 19c 5. 


IJenorom* 
V tion 


S.lver (Jcin 


Treasury 

Sen 

au San 


Centra’ . . , 

,coo 00 

5^,coojoo 


Chcmufj:> ,i 

Rwuco 

1 

Pi**n r * . , 

— 

A 


Pyci^ Ysns . ' 
CWnnimpo . 

ijq:oog 

'i ,(W| CTi 

p 

2,0COCrj 

X/XttOO 

M.-Mwu 

-1 

Kunmn . . .' 

Kcrtl w 

_ 

MoUpn 4 . . 
Taik'j . . . . 

1 

« 5 ojoq 

2.230W 

4 ^CC 

— 


Cofptf Coin 
Se 


- 


Treasury 

CcntraJ . . . | 
■Chemulpo , , I 
Kb* * . . . . 


5 flr«T Coin 

50 Sen 9w Sen 10 Sen 


December 31, 1906. 

Copper Coin 

-T-til 

l Sen I 1 Srn 


ill II 

XOW ^ *Oi/X>J0a; H.uXnu ioo.Hoo 75 j^xgciju x.coc c. 4X9,10115 

7ipoo'ool 10,99700 — 68,7<»oo 5,Sicjco 750: 00 

i.oq:oq 3WCOC0! •- 8 , 7 woo 35000 25U Jj Xj 
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Dece m ber 31 , 1406. 


iJtrxKuina-l 

'v Ifal 

\ 

Treasury N 


Yang 

Uhinnainpo 

Kuntan . 

.Yulcf*) . 
lailrj . 
Kti«*ng 
WCrean 
Scngchin 


Sihff Coin 


30 Sfcn 


20 Sen 


l5T,C<*>Oft 

iTl.DCoOO 

17.00000 

3,10000 

1,00000 

1.00000 




sc^-o=| 
x.oocj 
143.CITO 


10«50 




i 6 ,ooo/x| 
I.ooo|ocj 

JDoooej 

SM.SlJoO 1 


lO Sdl 


Nickel 

5 Sen 


4 . 3 ’'te - 


2.*V*XHx| 2 “ 5.OCO rd 
3 J 5%3CC 

1 5 .-OJ L*-» Tlg^uOOOj 

%am W 

4 DO 00 

S .COO on JI^OOOOo 

— ' 5'juuu 

— 30c OO 


54,00000 


•62,600 78] 


Coffer Coin 


I Sen 


Tmal 


J 8«i 


X/JOOOOj 

Hi 

I I 

47300 
22500 
fl 73 00 


47500 577.475 
yjoo aS3.yx3 
75.00| 404,925 
«.»S| 

4. 

7^*73j 

1 


oc 


75 od 


n 

3*W 


16T»» 


2*0 


r 

po* 


mo 


^042 043® 


T 




De«*>iJ»cr ji, tyu?- 


v Dcivomlofr- 

'' N ^tioo 

Treasury *'s I 


50 Krn 


Silra Coin 


an Sen 


10 Sen 


Nickel 

5 Ben 


Central . , . 

CbttttiL'po . , 
Fuian . . , 
Py«ig Yan* . 
Chinnajnp© . 
Kansan . 
Mckpo . 
Tiiku * 

knisung 

Woman 

Sungchin 
Masai) , 
Hambeeng 
Laju * . . 

K>XI!I^KT.g 


5^ 

s® 

re 

i.DCC U «J 

i.ncccc 
Oq 


218.507 
7^1 
5-' 

336. 

150. 

76.500 
6^xc ou 

7 , 53 c oc 
47 ^kjc oc 

tfiCCX 

1^00 M 


440P7 

S.cnc 
2O^3O0w| 

*33*<»4» 


00 

IX' 

03 


Xig^ODQO 


8,172 00 

5^2MCC 
110,300 CO 

23, 3 «x OC 
35,ockj 00 
xS.oOL»Jon| 11,50c x 
1303000 13,00c X 
33.OOO 00 t*BGM 
3»,uuu 00 53^roC x 


xoootad -I 



C.Oxjod 

2 -.v 4 x] 


WB.BOOM 87>,00$0$ 416 .®0w71 61B BOGO* 1 li, 72MM6, 


2 77 - 2 ° c ? 5 ( 
>3'A96»S 
1540c Xj 
366.3x00! 
337,3*30 oo| 
1x5,4x130 

3.900 03 

X 8.300 00 
$$1*00 M 
65.O00CO 
900 x 

7.soom 

4UU uo 

Oocx 


Coffer Coin 


I Sen 


Total 
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December 31. xoos 



N,H, Ft^urv* inarkvU X tliuw imu uf vrl'lxtcaual wcr ibmjv and NnCe lu be deducted from 

tiie tiHfl] 


October, ao, roo; 


Silver Coin 


Tiawnry \ 

Otunil . . 
Chemulpn . 
Futon . . . 

Pycnf ying 

QurjTampo , 
Korean 4 . 

Mokpo . , , 

Tiifcit 

Kaitung r , 


50 Ben ao isn * zo ten 


Nickel 

Ccffwr Coin 

5 Mil 

1 en 

i*™ 

-r—r 


T 34 ' 5°7 5 ^ ae.y.003 c 
W * «,c-j 3 c 
oc * x^owoc 
244.500 x 17^' 
* 03 /»gx 47 -oocc 
Sl.jocrK 315.000 c 

35,000 jtj *8.500 c 
35,y^ l* 54-occ I 

*700000 J5.000 c 


jiA.rvvrd 53,50^5 41'*> J 44435c 
* M 0 j<^ J 4 .? 43 ji 5 MJ 3 S X 4 « 4 * 5 C 
54,563 co ^i7,w|oo 11 , 35 ** 
173.00000 irt«. 9 oe|ooi id,15: oc O.s-c : 
66,coooo 313.50000 15.25c 00 4,7&Jc 
45 ,odq*!c X31.6COC0 3,75300* 1 & 3 C 

52,500 no. 1,15000 16.12500 775* 

92/300 >z 17,10000 28.55c oc 3 <°?c»: 
Ijuucj ot 66 , 6 oouo *1^3500* 6;r - 


775-»** 

21 D. 7 J 5 

94 *Z 
9 *M 0 
*SI« 5 *= 
57*745 < 
Z84.T50 

03 .«* 
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WftHM 

Sonpcbin 


Hinheung 


Kyon-pmr./r 

Cbur.-cbean 


Silver Coin 


Treasury 50 wi a:>*m 10 urn 


: 7,005 


CO 3 },<W 


oc 39.500 


iernc-byon 


Tumi . . , 



2 <V° 30-3 




77 >W<x> 

4 ‘J,* 70 aq 

* 

73^5000 

36,12003 

)&,)OOcO 

2 ,€iovo 

- 2 i. 9 «ja) 

K 7,70000 
35.I7O DO 

2 .q~Z' a 

13.15^ 

119641090 


As already staled, though the amount of issue of the new subsidiary 
coin varied according to the season, the general tendency was ever on the 
increase. Its circulation has become more satisfactory and its credit 
increased. At the present rime it is welcome eve ry where and even in 
places where, hut a short time ago, the purchase of local products was 
impossible except by the old coin, the people now prefer the new to the 
clumsy old coin. On the whole, it is safe tu suy tliut four-fifties of the 
object of the currency adjustment have already been attained. 
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CHAPTER VIII. 


Japanese Currency. 


i. HISTORY OF JAPANESE CURRENCY IN KOREA. 

From the Korean viewpoint, the Japanese currency Ls hut a foreign 
money anil some may doubt the necessity of devoting to it a whole 
chapter. But, though j foreign money, the Japanese currency has long 
been in circulation in Korea, and not only lias it been held in great 
credit in open ports as the sole medium in use in foreign trade, but its 
circulation has also been officially recognized by both the Japincsc and 
Korean Governmentt. Further, Bank of Japan Notes were held in 
merve as specie by the Dai Ichi Ginko against its note issue and for these 
reasons the amount of the Japanese currency in Korea has never heen small. 
Naturally, its history in this country has had great relations with the 
money market and no one who really desires to study the monetary 
Conditions of this country can well dispense with some knowledge of that 
currency. 

Before dealing with the present coalition of the Japanese currency in 
Korea, a brief account will be given of how the circulation of that currency 
has come to be recognized by the Japanese and Korean Governments and 
how it has come to be held by the people in ao great a credit. 

As related m the firrt and second chapters, in the height of the 
monetary confusion in Korea, there was practically no currency to carry 
on foreign commerce and hardly, if any, for domestic trade; and the bare 
necessity was provided £nr by the introduction of Mexican and Japanese 
silver coins. At one time Mexican silver was very extensively in use and 
it* circulation ever-on the increase until about the year ( 388 . But the 
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presence of so many counterfeits, the development of tradal relations, with 
Japan and the increase in Japanese resident in Korea then caused Mexican 
silver to lose ground year by year, and finally it was driven entirely out of 
the country. 

The advance in credit oF the Japanese silver coins naturally resulted 
in the introduction cf bank of Japan Notes, for which they were 
exchangeable, in greater amounts. The Chin* Japan War was a means 
to spread the Japanese currency over the country in great quantities, and 
this, combined with the development of the Korca-Japan trade, greatly 
enlarged the sphere of transactions to be made in that currency. From 
1894, the increase in amount was even more rapid owing to the promulga¬ 
tion of the New Style Coinage Regulations. These regulations, in Art. 7, 
provided that, until the coin in the new style was manufactured in large 
quantities, foreign moneys might be used, with the proviso that a currency 
having the same quality, weight ar.d value as the country's own currency 
would be allowed to circulate. These provisions gave the Japanese 
currency the force of a legal tender and secured fur it * greater credit and 
circulation. There is no mean* of ascertaining what was the amount of 
Japanese currency then in circulation with any accuracy, but, according 
to invest’gations made by the Japanese Chambers of Commerce in various- 
places in Korea in the summer of 1897* it seems to have reached from- 
Yen 3,000,000 to Yen 3,500,000. 

In 1&J7, it was decided dial the coinage system uf Japan, which had 
been on a silver basis, should be changed into one on a gold standard, and, 
ai> a result, the yen silver was gradually to be withdrawn. This gave rise 
to considerable uneasiness among the Japanese merchant* in Korea fur, if 
the yen silver were withdrawn, they might once more have to suffer all 
the inconveniences accompanying the employment of the native coin. The 
Dai Ichi fiinko, having studied the question as one having important 
relations with the Japan-Korea trade, in August of the Fame year, 
prepared and presented to the Bank of Japan a memorial entitled 44 Private 
Opinion un the Cubage System of Korea." 

The memorial laid stress on the importance of the yen silver in Korc* 
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and recommended the followi^ measures to be taken ill the event of the 
gold system being put into operation. 

That the yen silver coin in circulation in the ihree poets of Korea 
(Fusan, Chemulpo and Wonsan) and in Seoul, regardless of such coin 
being possessed by the Government of Keren or by individual Koreans 
or Japanese, be stamped with a die on application of the owner and such 
stamped silver yen be employed for the time being to the open ports for 
carrying on fc reign trade. 

'Chat some means be provided by which to convert the Bank of 
Japan Notes into specie at par since the lack of such means of free con¬ 
version proved no biuall obstacle to the smooth circulation of the notes in 
open ports, etc* 

The Bank of Japan, after making Inquiries of the Finance Department, 
replied to the effect that the Dal Ichi Gsnko might proceed to negotiaJe 
with the Authorities for the purpose of effecting the measures it advocated. 
Thereupon the Dai Ichi Ginko entered info negotiation with Mr. J* Me- 
Leavy Brown, Chief Commissioner of Customs, and it was agreed that the 
stamped silver coin should be received iu payment of customs duties. 
Unstamped silver yen were to be exchanged for stamped one* at par for 
the time being, and in the course of time, at the current rate, and the Dai 
Ichi Gtoko was made tlie organ for the exchange. All these measures 
were taken for the purpose of securing the satuketory circulation of the 
stamped silver yen. In October 1897, the gold system wan carried into 
execution in Japan bur, owing to the above measures, it had practically 
no effect upon the silver yen in Korea, and the exchange of the stamped 
silver yen with the unstamped was carried on with even greater success 
than anticipated. 

But in November of the surac year, M. AlexiefT or Russia wus 
appointed Financial Adviser of Korea and allowed to have a voice in the 
financial affairs of the country. Being antagonistic to the circulation of the 
stamped silver yen, he wanted to put an end to it. The outcome was the 
promulgation of new coinage regulations on the 12th of February, 1901* 
followed by the prohibition of the stamped silver yen on the 22nd.of the 
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same month. Bui Mr. Brown was inflexible, and, in face of those decrees, 
contmucd to receive ihc customs duties ?n that currency. Thus was to be 
seen the singular spectacle of a Government order issued by one office 
being ignored by another of the same Government Subsequently, in 
May of the same year, the Russn-Korean Bink was established and the 
influence of M. AlexictT seemed to be growing every day when suddenly, 
the istli of chc same month* the Government of Russia relieved him 
of his advisership and Colonel Streblitzki of his portion as military adviser. 
The Rusao-Korean Bank was also closed on the 9th of April following. 
Rut the prohibition of the circulation of Ihc stamped yen remained 
•unrevoked and was a question in the financial circles for some time to 
come. It was finally revoked in July of the same year. 

Though the prohibition was new revoked the circulation of the silver 
yen had considerably suffered ft oni it. The Korean Government, taking 
advantage of the scarcity of currency thus caused, issued nickel coins 
which, however, were of no use to foreign trade. The Japanese silver 
yen was issued no more and its amount in Korea daily decreased. All 
these circumstances caused the Bank of Japan Notes to be current more 
and more extensively until, in May 1902, the Dai Ichi Glnko Notes, 
destined to play so important a rote in the foreign trade, made their 
.appearance as related (n a previous chapter. 

IL CONDITIONS OF CIRCULATION OF JAPANK 5 E 
CURRENCY AFTER COMMENCEMENT OF 
THE CURRENCY ADJUSTMENT WORK. 

Imperial Ordinance No. 3 promulgated in January 1905, provided 
that, any currency of the same quality, weight and form os Lluit prescribed 
in the Coinage Regulations promulgated by Imperial Ordinance No. 4 of 
1901 might be circulated, and used without restriction in public and private 
payments. Of such currency* there was none but the Japanese currency, 
hence it followed that the Japanese currency alone had the force of a 
legitimate currency in Korea. 

Of the Japanese currency, the Japanese gold coin was very rare in 
Korea, and at most could not have exceeded Yen io.odo. It will there- 
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fore be passed over and the Bank of Japan Notes described. 

It has already been mentioned that by far the greatest part of the 
Bink of Japan Notes was held by the Da! Ichi Ginko in reserve against 
its note issue. Their monthly balance in the bank has also been given. 
As to their amount in circulation there is no means of ascertaining it 
buL by inference from circumstances then existing. The note was brought 
to Korea either by importation of it by the Dai Ichi Ginko to recuperate 
its specie reserve or by individual travellers. Most of the latter, how¬ 
ever. were brought to the Dai Ichi Ginko in the course o<" circulation due 
to the bank doing Treasury business and other like causes. It was 
evident therefore that their amount in the market was never very forge. 
The following table Is prepared based on the relative daily receipts by 
the bank of the Bank of Japan Notes and those of their own issur. 


TABLE XXIIa—A piiroilmiftto Moullilr Circulation 
of Bank of Japaa Note*. 


1 

Merab 

Anarjrit 

100 b 

T«a 


J’-Jy. 

74L*3J 

030 

Aufctwi.. 

7»WI3 

OOO 

Septtmbw . ,. 

7»S*« 

noo 

October 

7*M5» 

oco 

Navcm)*i ... 


CIOU 

December. 

7*1*3 

0.0 

not 



r . . .. 

7* 3**03 

030 

February.. . , . , , , 1 

7*1.0*# 

OCO 

Match.! 

711438 

oco 

Aftil. 

7'*.SJ« 

oco 

M »y. 

74*.**8 

0=0 

lune. 

741^8 

oco 

July.. 

7<C«M 

030 

Aua'W. 


0-0 

September. 

74C.TI8 

oco 

Odober ... . 


oco 

— 
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Month 

Amojnl 

_ 

November .. 

*«■ 

7«M«3 

oou 

December .. 

7'MO* 

020 

1807 

■ 


lanuauy . 

573.758 

<Ko 

F4mmy . ' 

587.»S8 


Match . 

*3*.533 

! DOO 

April .. . 

817,583 

I DOo 

May . 

137.3 >8 

w 

June . 1 

jMLOCS 

1 co> 

jl*. 

574.>J8 

odd 

Aajpw . .. 

;3*,783 

! CCD 

September. 

.9*AM3 

ODD 

October .. 

9«.i7ci 

OOO 

November 

7|0.37SI 

£»a 

I^cember .............. 

;*>»3« 

ODD 

1HI 



JaiMiry . . .*. . . . 

flat/** 

=OD 

Fekraaiy.. 

1V a i3«J 

=00 

March.. 


=-V> 

April . , 

4«7*cc 

•JUt> 

May . 

& 77 .OCO 

MJCJ 

June . 

607,000 

0 CO 

Joly ... 

Gjj.UlW 

CdO 

Augnit .. 

JC3.COD 

Oa> 

^September ... 

72S.CCO 

OoD 

October. 

j IO.COO 

ODD 


6 2 ft .can 

OOD 

December. 

SjS.coo 

ODD 

1909 



January. 



February.. 

5og.&» 

OOD 

March. 

483 . C:30 

OOD 

Ajrll. 

41^,000 

OftO 

May. 

353 , 00 c* 

OOD 

June ..... 

40 D. 0 D 0 

DDC 

Ny. 1 


OOD 

August., . . 

3«M»a 

000 

September. 

350^01 

ODD 

October. 

400,000 . 

ODC 

November. 

495.CCC ' 

002 
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The figures given in the preceding table haw been worked cut by 
inference and of course can not hope toJ>c exact, though, on the whole, 
they may be sufficiently correct to convey a general idea. For the fake 
of reference a tabic of the monthly receipts of the note* from the Korean 
market hy the bank is given. 


TABIJK XX111.—MimUily Mecelptfl of of Jsfuui Note* 

from Korean 


Month 

Amrr.int 

1907 

ft. 


January 

so 2oa 

oou 

Ftbraary 


W 

Match ............... 

IO.DOO 

000 

April... 

40,203 

oco 

. 

30,coo 

203 

June . . ,.... . 


oco 

J*'>. 

5 *V“ 

coo 

August 

10,000 

coo 

Scpombir , , 

4 <J« 0 uo 

oco 

October , * • i , , * , ■ , ■ * , . 

30 oca 

coo 

November 



Dtomto 

110 /jCO 

000 

1908 



Jandicy ... 

be,oca 

003 

Pchwr)'.. 

icpoo 

oco 

Match . . . . ... . . . . 

3 aj**> 

■oco 

April.... . 

tc.ooc 

000 

May. 

100,00c- 

300 

Jonc. 

73000 

203 

J ol r... 

* 2,000 

000 

Augutt . , . ... . . v . 

63,000 

Ml 

September .. 

iqmoq 

cac 

Oacxxr , . 

60 Quo 

00a 

Novtmbei ... 

40 JOftO 

COG 

lJM.tnhtr ... . 

4000c 

300 
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Moral] 


A mutant 


1109 

January. 

February. 

More* ....... 

April ....... 

Vay 

Junr .. 

Joly. 

Anguit ..* 

ScpCmker ..... 

October ...... 

N'ovtmUf. 

Total ..... 


J *® 

40.000 ooo 
10X»U ouo 


IQ. 003 

cco 


uuu 

3 ^ CTO 

coo 

*0,000 ' 

m? 

43.000 J 

coo 

4 *&x> j 

:w 

*D<OUO 

«o 

340,100 

•w 




The Japanese subsidiary coins were Also given the force of a legal 
tender by virtue uf I;nperial Ordinance No 3, above referred to, and 
actually circulated os *uch among Koreans as well as Japanese. Their 
amount too can not be known except by inference. The following table 
i* the result of investigations made by the Dai Ichi Ginko. 


Tilll.E .\I1V.—Approximate monthly *,**■< alntloti of 
Japflneo* Subsidiary Colas. 


Mccrtli 

Amconl 


1906 

x mi 


l-iy. 

Cuu.uuu 

WJ 

Angutf ....... ........ 

C<x>,oao 

coo 

September. 

Coo, COD 

coo 

October. 

Coo <ooo 

a>0 

November . . .. 

COOyoOO 

uu> 

Ikcrtirtfs .... .......... 

f00,000 

003 

me 



January .............. 

Guc\mx> 

urx> 

February .......... .... 

bOO.OQO 

ooo 


-c /5 - 


Digitized by Google 


Rrininnl from 

UNIVERSITY OF CALIFORNIA 


























y oi tiii 


Arnumt 


March 

ten 

toz.coc 

oca 

April. 

fo-.ixn: 

«M 

May , , , . .. 


rtYl 

furr-... . 

tooouc 

coc 

My. 

60C.QDO 

•JOfJ 

An^iiZ . ... 4 , 4 ....... . 

(too.cw 

M3 

Septejr.bej.. 

ftfiOOOC- 

ow 

October. 

foj, QV 

00 c 

November.. 

too. 00 c 


Drv^TrUrr , , , . . . , ••• 


rvoa 

lfD7 



Jar.uarv ,,,,,, .. 4 . 4 ..* 

fiUL.WC 

ix>a 

FebuBf)' . . 

Cdi.coc 

CW 

March. 

6 oz,coc 

303 

April.. .. 

60 a poo 

oco 

Mjv. 

fioepon 

OCO 

Jure ... 

6 o=.OOC 

1 *" 

J«ly. 

64 * 40 *. 

DOC 

Allgmt.. . , . r . r « . . 

Jfi7,ODC 

coc 

September ....... 

42^,000 

wa 

October .. 


DOC 

Pinr-niferT.. 

TX 3 .IDC 

d no 

I>e*tmt<r. .. 

177 , 80 c 

cco 

1901 



Januarv .............. 

J 7 J.ODC 

JMJ 

I'etroary .. 

^3iOX 

nrc 

March. 

3lfi,0o= 

OCO 

April ... 

4 * 1 ! .000 

DJCJ 

May ........ 

337 

jOO 

Jure. 

*7*,aor. 

>vi 

My.. 

I73POC 

1 DOC 

Auguct ............... 

IV? wo 

, DOC 

September . . . . ... . . 

lajjcon 

1 

Oa ~ be r. 


1 

IWI 

November . . . . .. 

jSzsQX 

sxo 

December ...... 

3 j).,onr. 

uuu 
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Mcmlli 




1109 

January 

FiUsiiy.. 

Matt*. 

April •...*••4 

May. 

JCIIC ........ 

J n, y. 

Al^OU ....... 

He | Ac 11 be-' . • . . , 
OcioVt. ...... 

November. 




**7AOO 

005 



tygjfXfo 

00 c 

28 7,000 

□DC 

* 70,000 

arc 


1 

.{jj.uw 

Cl OC 

ly> j oco 

000 

K 9 & 0 OO 

OOJ 

ib* ,«a?j 

000 

too,coo 

coo 

341,000 

OOQ 















CHAPTER IX. 


Disposition of Old Coins Withdrawn. 


I. MELTING AND CUTTING OK OLD COINS. 

The old coins withdrawn first required a change in form so that they 
might not be used as coins any more before being sold as metal. What 
process then should be taken, to change the form of such great quantities 
of old coins with the least expense ar.d in as short a time as possible, was 
a question of no siiu'.L importance at that time. A factory was necessary. 
For this the Old Mint was appropriated and was, in consequence, placed 
onder the control of the Central Treasury and renamed the Melting 
Department of the Central Treasury, being so called because, in the 
early stages of the work, melting wan considered the only means of 
charging the form of a coin. 

Preparations were made for Ihe melting and some were actually 
melted. But a careful study soon showed that Cutting was a much better 
method than melting. 

The reasons leading to this conclusion were as follows ; 

1. If an ordinary furnace were used, melting would require much 
time and expense ; should a reverberatory furnace be employed, the work 
would be harder and re pairs to the furnace necessary from time to time, 
and a considerable difficulty might be experienced In the lack of technical 
skill. In cutting there would be none of these difficulties. 

2. In melting considerably greater expense would he entailed for 
fuel etc, than in cutting. 

3. Melted metal, especially melted nickel, entail* greater expense 
in rc-mehing it than a cut one, especially so when electrolysis is resorted 
to. Naturally purchasers preferred cut pieces to those melted. 
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Rut the cutting of .so great a quantity of coin was something un¬ 
precedented in the history of any country and, of course, there was no 
machine ready for that purpose. Hut, thanks to the zeal and skill of Mr, 
M. Nishio, Chief Officer of the Melting Department, one was invented, 
and the making of it entrusted to the Sakuyania Factory in Osaka. On 
giving it trial, it was found that it worked exceedingly well despite the 
simplicity of its structure, and could cut 6co piece* per minute. So from 
that time nickel coins were cut instead of being melted. 

Yofch&t W39 found difficult to cut on account of its varying size and 
the first hatch was melted at the Government Mint in Osaka. T.ater, how* 
ever, some changes were introduced in the machine nnri, being successful, 
yopckm also were CuL 

The following table shows the monthly amount of coins melted or Cut. 
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Ill the following table in shown the number of old nickel coins with¬ 
drawn, melted or cut and also the number of th(«e which had not under¬ 
gone either process by November 20, 1909, on which date the business 
was transferred to the Bank of Korea. 









For the guidance of purchasers, a certain portion of a definite amount 
of the otd coins melted or cut was put aside, and after subjecting it to 
proper experiments, a table was made out ard published at the time of 
sale, in which the quality of the copper and nickel under sale was recorded 
to the ten thousandth part. 

II SALE OF OLD COINS, - 

The whole of the silver coins witlidniwn and the silver bullion taken 
over from the old Mint was sent to the Osaka Mint and converted into new 
coins. The sale was therefore confined to old nickel and vafirfian copper. 

The greatest difficulty was experienced Ln the sale of old nickel. 
As the old nickel coins had so many counterfeits mixed with them, the 
resultant nickel contained some proportion of lead and, on this account, 
its use was very limited. No one Jiaving studied the use of such an alloy, 
there were but few purchasers and the prices offered by those few were 
unacceptable. Such being the case on the one hand and the withdrawal 
of old nickels going on very fast on the other, the stock daily Increased. 
How soon and at what price the sale would be effected was a question 
having Important relations w'th the currency adjustment funds and 
earnestly studied. 

A sample ww srnt lo the Osaka Mint with the request to analyze if 
to see if it could be used for new nickel coins, ar. other to the Arsenal to 
ascertain if it could be of any use in the making of arms and shot, and a 
third to the Asano Factory to see if it could easily be resolved into copper 
and lead, of which it consist*, by mean* of electrolysis. and many other 
means were resorted to for ascertaining its most profitable use. But some 
replied fhat it could not be used on account of eotiiaMflg too much alloy, 
especially lead, while others replied to the effect that, though it could be 
used, the expense would he too great. Being disappointed in these 
specified uses, it was now decided to apply to the public lor the study of 
its profitable use, and for that purpose, samples were widely distributed 
among well known hardware dealers, both foreign and Japanese, and the 
result patiently awaited. 
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Now there were in hand 26,191 pounds of old nickel coin*, bearing 
the mark of an eagle which had been manufactured In 1902 but not put 
into circulation at all. They had been token over from the old Mint, and, 
being quite new, wvre sent to the Osaka Mint for the purpose of using 
them <u> material for the new nickel coins. But they bad been refused on 
account of the alloy contained and were kept by the Osaka branch of the 
Dai Ichi Ginko. In the course of time, as a result of the samples distribu¬ 
ted, there appeared a number of purchasers and it was thought that the 
eagle brand coins above referred to should first be sold so as to ascertain 
the condition of the market as well as the kind of purchasers. Tenders 
were invited with the sanction of the Finance Minister and opened on the 
1 st of June 1906- Hut none of them being acceptable on account of the 
prices offered, bidding was made a second time on the 30th of June 
following. Of the eleven tenders put in that by Messrs. Otto Reimcts 
& Co of Yokohama at Yen 7,857.45 was accepted. 

This experience showed that, for the sale of old nickel, bidding was 
the lairest and safest way. Mean while there was a rise in Copper and the 
time became favorable for the sale. Rules for bidding were drawn up 
based on the instruction-: given by Haron Megata, and the rest of old 
nickel was disposed of in the wine manner. 

As to the yofxkon, there being various ways of utilizing it F purchasers 
were not wanting, and it was sold in much the same way as the old nickel. 

TABLE XXVII-—Old Coin* sold. 


No 


z 

2 

3 

« 

5 
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Da* 


Wdgjhi 
in n, 


Price 

accepted 


Successful Bidder 


Jun*j r iyc6| Nicjcd liable Dra-^d, Cir. | 26,19140 


{I Ni*kH A claai Melt 

Juw ;*o. 


Otc. 3 , 1906 
Feb. 1 , 1907 
Jnnr 5,1908 


B cfe» Melt 
tffcrftf A clan, cut 
Nickel, cut , « . 
Yopchoa. melt . r 


SJ.sWtYV 


_ .. OlU> Rewrwrrw & Cu* 

J • 5# 45 Yokohama 


*S*WM| 

68 ».rti 3 | 6 Bj 


71 '/ 5 > 


6-364,55 


N *S.* 50 pJ 




6 a 
do 
do 

Samuel SunurlACa. 

Yokohama 

du 
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Price 

arcrpfn! 


1*307 


ll^lr 


^UCvx3f*/ul HiOJvr 


Tocal . . . 


1 

Nickd. cut 

6 Nov. 3C. T £08 

Yopeton. ar. 


Ccff*r, cu: 

7 Mar. i, iooft 

Yi^Oi-jii, cu*. 

8 Aug. 2 , iQdS 

[XickH, cut 

LYopchc«i,ciJt 


Chary;] Total 


Besides what were sold by tender, there were some sent out as 
samples or otherwise, or used for malting sample pieces. The following 
table includes all these, together with those which had been sold and were 
on hand on Hie day uf transfer of Lbe business ta the Bank of Korea. 


TABLE XXVIII.—Old Calna sold, amt «hiI, and riMmUilo^. 

November m. 1909. 


Kind of Coins 


Old h'.ckd Ccin . . . 
Old Nickd Cem cut , 

- i» « nmlt r 

- .♦ blank 

* •• «• ■wrap 

Rrd Coffer Coin . . . 


* » 1. rnaU • 

- .» 4. hlnrtU 

Capper coin , , , , , 


Yopdica 


Arm: tin*. jotd 


I Amount »e»»t wuv a* 
fitunfCei ar 
C*h*rwi»e 


ATTjaur.*. in hand 


- pea a, >70,756 1*0* 658.176 

Ita 3.781.39!$ 51 lh 2.137IT4 lb* 06,fr!JBi8 

« 48.3^154 .. a^4ipi 8,1876$ 

N7J16 


*2T pea 230*361 

x 35 Ite IC7.9W38 


.. uajga8 87 
1. as 


XJ,2fQj66 

JM^SJ 


F« 4.*4J.5**I 
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Kind Coil* 


Amount tod 


Ajuxu* mt oct ai 
80npb«8 or 
otherwise 


Amount in hind 


Yopchca cut 1 h% lb5 3 $.8^6 


.» «w«p 

Lead Coin . . 


Iron Coin . 


Yopchcei half dealt with . . | 
Defeciive 50 *tn Silver Coin , 

1 Yan j Silver Coin » , . , 

50 om Silver Coin. 

Silver bullion .. 

Silver prt>: . 4 . . - . 

Sihti iw#qi .. 

^. 

Ycflicxn temporarily rec«vw 3 
C Claai Nickel Coin cut Kept 
Kpumtcly frvro uihri* . - 

C Cls« Nickel Cyin Cut Rp- j 
fiwn eU^vhete , . 


lbs 2.034,02464 
« 7.776 G* 

- M W ?? 


P “ 2X.C34.022 


fC.O47.6O5 


kemarhIn the amount in hard is not included that kejrt by Ircaauie:, but C0I7 that 
try tlw McJliin,' DcfwUnvnt. 
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CHAPTER X. 


Economic Effects of Currency Adjustment. 


1 . EFFECTS OF ADJUSTMENT OF 
OLD NICKEL COINS. 

A* leUtod in the Mecwid chapter, prior to the commencement of the 
currency adjustment work, the chief medium of exchange in Korea con¬ 
sisted of nickels and yoptkon and b'nce these coins were current in 
distinctly different localities, the adjustment of the one was different from 
that of the other in place as well as in time, and naturally the effect of the 
ope was considerably different from that of the other. It b on this 
account that it is (bund convenient to deal separately with this question 
under different heading* one Telatirg to nickels, I he other to yopefum. 
There were, indeed, some other coins such as silver, copper and broiue 
coins, but the amount in circulation was very small, and their economic 
effect so insignificeut as hardly to be worth special mention. 

Not only wa* the old nickel a very poor medium for any large tran¬ 
sactions on account ofits enormous bulk and weight but containing, as it 
did, so many counterfeits, it waa entirely disqualified for circulation, and 
its adjustment could mean nothing other than it* entire withdrawal. But 
the worst evil was caused by the constant fluctuation ar.d tendency to 
gradual depreciation of its value, which especially proved a hindrance to 
the foreign trade. The fixing of its value was therefore most important 
in order to relieve the economic world, and it was on this point tliat llie 
utmost tare and precaution were taken. Nevertheless the ignorance, so 
common among the lower classes of the people, set to naught all preven¬ 
tive measures, for they were deceived by groundless rumors and, in 
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consequence, the greatest fluctuations in the value of nickel were 
experienced at the very outset of the adjustment work, causing great 
uneasiness to business people at large. Regretful as it was, however, 
such was an unavoidable consequence under the circumstances. 

A perusal of the quotations of the old nickel coin at periods 
Immediately preceding and following ihe comnumcement of the currency 
adjustment work will show that. In the beginning of January 1905, 100 
yen in Japanese currency could purchase no more than 203 or 204 won of 
the nickel coin but, as soon as the currency adjustment measures ware 
published on the 18th of January, the nickel coin began to fall, so much 30 
that, on the 4th of June, the same amount of Japanese currency could buy 
no less than 250 won of nickels. Swell depreciation of nickels had never 
before been witnessed and was entirely canned hy the doubts entertained 
by the people as to the method to be employed and the value given for 
exchange purposes and the consequent general desire to get rid of the 
coin as souo as possible 30 as to escape the loss they imagined they would 
incur. Tl.is bet will convey some notion of the confusion then prevailing, 

Saon, however, well informed merchants began to realise the 
reliability of the exchange operation, and commenced buying up nickels. 
In consequence, the rate began to revive and was quoted at 224 won on 
the 30th of June. Rut by that time rumors were rampant ns to the 
standard oFexchange. It was said that, as all inferior coins were to be 
placed in the B class and exchanged for only one sen each, Jo*s would 
be suffered by the exchange. A3 a result, on the rst of July, the rate 
fell to 228 won. The 1st of July was the day on which the exchange 
operation was commerced. On that day the Exchange Office was 
crowded by eager applicants for exchange anxiously awaiting the result of 
the exchange. It was soon found that the standard of exchange was just 
and uniform, and that it did not differ from the ruling quotations. 
Applications increased and there was a rise in live quotation. But though 
applications increased every day there was a limit to the amount to be 
exchanged per day, and it was often necessary for an applicant to wait 
several weeks before he could go through all the necessary procedures 
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and realize the value in exchange for his nickels. This again caused a 
great ftll in the rote. On the 7th, it was quoted at 234 won and on the 
8th at 240 won. But with the progress oF the exchange operation the 
quotations began to take a favorable turn. On the 12th, they were 
quoted at 228 won, and on the 13th at 226 won. A gradual rise 
continued until, on the 6;h of August, they reached 203 won, Bor a 
considerable time the rate of 234 or 205 won ruled. From October lyo(i, 
it maintained its legal rale of 20u won per one hundred yen. The 
following chart shows the weekly average of the quotations of nickels 
from January 1905. 
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Thu**, at the commencement of the currency adjustment work, the 
great fluctuations in the wine of the nickel coin proved a great hindrance 
to business transactions. But such was only a temporary phenomenon. 
It soon began to settle and, after October, jrjc A, maintained its legal 
value. Thus it will he seen chat, though Hut a small portion of the old 
nickel coins in circulation had been withdrawn, it had a fur reaching effect 
on trade, for the source of the greatest evil caused by them, fluctuation in 
value, was thus removed 

The above was the economic effect caused by the fiudnations of the 
value of the nickel coin. There wa$ another, though rather indirect. In 
July 1905, while the exchange operation of old nickels was iti progress, 
great stringency o i money wa* frit by the Korean merchants at large, 
especially in Seoul, and not a few were driven to bankruptcy. The 
merchants around Chong-no in Seoul declared that the Imperial House 
or the Government ought to come to their relief, and demanded a loan of 
three million won free of interest, and disturbances were threatened for a 
time. This tightness of money was chiefly caused by the reckless issue 
of the native notes called Urn and the misunderstanding they had in regard 
to the currency adjustment work. Uevrrthlcss it cannot be denied that 
one of the immediate reuses, though Indirect, was the exchange of old 
nickels. 

In other places the situation was not quite so serious os in Seoul, 
but in Pyengyang and other places where nickels were prevalent, 
disturbances were more ur lew witnessed. Various measures were 
planned by the Government to save Hie situation and it was decided, first 
of all, to borrow the sum of Yen 1,500,000 from the Government of Japan 
as a relief fund. 

The contract for the loan of Yen 1,500,000 was entered into with the 
Japanese Government. But how to employ the funds w'as no easy prob¬ 
lem, for, if they were misappropriated, not only could no lasting good be 
secured but, on the contrary, there would be the danger of involving the 
economic world in still greater difficulties. It was necessary, therefore, 
that precedents of civilized countries should be studied, and necessary 
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organs for that purpose established. The Note Regulations were first 
promulgated for the purpose of facilitating the circulation of notes of a 
reliable nature tn place of the native Um. Note associations were 
established to maintain the credit of the notes and also to secure their 
smooth circulation. Warehouse companies were organized to engage in 
the .nafe keeping of merchandise, and also to make loans on such mer¬ 
chandise. Agricultural and industrial banks were founded to make loans 
on landed properties so as to supply agricultural funds to the farming 
classes ar.d also to make Other kinds ofloans. The funds borrowed from 
Japan were defrayed through these organs. Thus sure capital for agri¬ 
cultural and industrial enterprises was supplied and speculation, to which 
reckless advances of money would undoubtedly have given rise, avoided. 
The Dai Ichi Ginko also co-opemted with the authorities with great 
earnestness in pad Rearing the disturbed money market. The crisis was 
thus passed and a gradual recovery' was wilnessed in business circles. 
Somerime Later the Dai iclii Ginko established branch offices in every 
important place. In places less important monetary associations were 
established and, by the co-opcration of all, the normal condition has ever 
since been maintained. 

II. EFFECT OF THE ADJUSTMENT OF YOPCIION. 

The conditions of I he withdrawal of yopchon were in many respects 
different from those of the withdrawal of the nickel. During the first 
stage of the currency adjustment work the amount of withdrawal was very 
small. During the second stage, owing to its exportation abroad, the 
amount in circulation considerably decreased. On entering the third 
stage Sts exportAtionLabronri ceased, owing to the universal fall in the price 
of copper, and a large amount was withdrawn by exchange as well as by 
purchase. These drcunibtiknces made the effects of its withdrawal 
greatly different from those uf nickel coins. 

In the fir*t year of adjustment there was no effect worthy of mention 
because of the exceedingly small amount of yofehon both withdrawn and 
exported. During the period of ooc year following July 1906, there was 
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exportation amounting to about Yen 1,600,000 and withdrawal of about 
Yen 170,000. But as the greater |>art of the outflow was but a natural 
sequence of the rise in copper and no artificial method u r as resorted to, 
there was hardly any effect to he attributed to this cause. Some difficul¬ 
ties, however, were felt by the cereal merchants on account oF the rise in 
the value of yofickm^ consequent on the decrease of its amount in 
circulation which, in turn, was caused by the above mentioned outflow, 
because yopchon was still an indispensable medium in the purchase of 
agricultural products. 

The quotation of yopchon had witnessed a considerable rise in the 
time of the China-Japan War owing to the great demand caused by the 
presence of the troops. It was, however, followed by a gradual fell and 
in the course of time was quoted at about 1.4 Hn per piece. During the 
Russo-Japanese War the quotation* rose again, owing to the pjrchase of 
the coin made by like Japanese Army, and was quoted at from I.& rin to 
2 rin per piece. Thc*e quotation* were maintained during the year 1905 
but, in 1906, they showed a downward tendency and with the coming of 
summer, in which the demand for yefehan generally decreased, it was 
quoted at i.6 rin. But in autumn, not only did the demand for the coin 
increase, being needed for the purchase of agricultural products, hut, owing 
to the general rise in ihe price of copper, the quotation rose a third time 
ruling from 1.7 rin to 2 rin. In 1907, it rose higher and higher, and was 
quoted at 2.4 rin, and in some places at 2.6 rin. As a result both export 
and withdrawal were practically suspended. 

The rise in the quotations of yopchon and its growing scarcity com¬ 
pelled the dealers in cereals to use the new coins and the conservative 
peasantry to receive them. The convenience of the new coia became 
known, and the demand fo r y opthon decreased. From the end of 1907, 
iw quotations began to fill, and toward the end of 1908 drew very near the 
legal value and in 19:19 finally settled. Consequently the amount of 
withdrawal foal increased, and* at the lime the Bar.k transferred the 
bubbles* to the Bank uf Korea, die object of the adjustment was ail but 
attained. 
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The following chart shows the weekly quotations of yofehen since 

January 1905. 

In short r the quotations of yoptftnn were long in an unsettled 
condition owing to surrounding circumstances and gave rise to some 
inconvenience to trade. But, as both its exportation and withdrawal were 
made in accordance with the natural condition of business, they had hardly 
any direct effect upon the economic world. It is indeed fortunate that the 
object of the work ha s thus been attained in peace and tranquillity. 
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III. ECONOMIC CONDITION AFTER CURRENCY 
ADJUSTMENT. 


How, during the early stages of the currency adjustment, unfounded 
rtimnrs were spread hy insubordinate section of the people and the public 
mini disturbed by them, how on that account rhe price of the nickel coin 
suffered u sudden fall and a lar^e number of native notes called UtH payable 
in chat currency were dishonored for nno payment and IlOW on that 
account, there took place a panic among merchants in Seoul in the 
summer of lyoj, have already been related in previous chapters. The 
last mentioned panic was over in autumn and the losses sustained were 
found to be confined to merchants around Chong-no in Seoul- With the 
establishment of the Kapjo Warehousing Co. ar.d note associations, which 
took place some time later, business wa* restored to its normal condition. 

In the country district*, as the withdrawal oFboth nickel and yafehsn 
was carried on by degrees due to the inconvenience of communication, the 
effect it had on business was not so sudden ns in Seoul. But as a result 
ol the revision of the taxation system, a custom called wci-'zucck^ by which 
local executive officials took the liberty of lending taxes or other Govern¬ 
ment receipts, collected by them, to merchants in their respective localities 
for from several months to several years, was abolished and, as this 
change took place simultaneously with the currency adjustment, grave 
fear was entertained lest these two causes operating upon each other 
should cause a failure in the necessary supply of funds in those localities. 
But, thanks to the precautions taken by the Government, there were 
established government warehousing companies and agricultural and 
industrial banks, and besides, many note associations were organised by 
the people at the instigation of the Government- These various monetary 
organs not only served to regulate local money markets but also rendered 
valuable assistance in carrying out the currency adjustment without 
causing much disturbance in business- The present mtisfciCtory re&utts 
arc in no small measure due to them. 
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Bet the evacuation of the country by the Japanese troop?, on the 
conclusion of peace between Japin and Russia in 19c6, marie a great 
change in the economic world of Korea. Tnc presence of Japanese troops 
in the country had not only contributed in no small degree to the supply 
of money in the market, on account of their great needs, but hart also 
brought great prosperity to such places as Chinnampo, Chemulpo and 
Masaxi, as these were selected as bases for military transportation. Their 
withdrawal, therefore, was a great blow 1u thoLe places and was a great 
Victor in the general depression of business that followed. 

During the year 1907, business remained inactive due to the low 
quotations of rice and beans which arc the chief products of the country. 
Moreover, the appearance of insurgents in various district blocked 
communications between sea ports and the interior, and not only proved 
a great hindrance to the export trade but atso tightened the money 
market in the interior. During the year 1908, the world wide depression, 
especially that in Japan, caused investments in Korea to decrease and the 
recovery of business was delayed for another year. The abundant 
crop of rice, beans and cotton this year, and the favorable quotadons in 
the price of beans and cotton have given ri^e to a prosperous export trade. 
The financial crisis in Japan is also over and the outlook brighter, hut 
Some lime will yet be required before its complete recovery. 

The business condition* above mentioned are reflected in the cur¬ 
rency. Toe following table shows the amount of it* circulation at the 
cud of each month. 
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TABLE XXIX.—Amount ©f Currency in Clreulatlon ut 
ICnd of each Month. 


MnnlK 

Hartt: Notes 

New Coini 

OH Nickel 
Cc* n« 

Yapchan 

cirrency 

Tout 

IPOS 

|yrw*ry , . . 

tqcflju)* 


1 r ^o<v>oo 

6 5 O 0 ,OC »3 

t, 3 »xww 

t VZ { 

February k . 



1 



y,H 

March . * , 

y'ytM* 

— 

u^co^ooo 

6500000 

300,000 

32 . 477 .T 72 

April . . . . 

4 -067 40 J 

— 

II^.OO.COO 

5 . 5 DOOOO 

2.300,coo 

J 4.=«7409 

M»y . . . . | 


— 

11,50007.0 

r».y¥\<*»n 

T^}w.rw^ 

* 5 .:° 2 . 7 J 5 

Jui* . . . . 


— 

1 r x yxv=0o 

r.upanca 

i t yjCi r nr.rt 

35.3ns.M32 

July .... 


6.300 

.*8 Safeco 

6. rococo 

1,320020 

24,171,1:8 

August , . . 

SI.3M.55S 

laS.coo 

7,970*000 

6.485 000 

1,320 DCO 

24.263.JJS 

September . , 

$.062,943 

i4*.Coo 

7/35^0=0 

6.485.C00 

i. 3 ^vo:o 

23.06fl.549 

Ocrcher . . , 

y,Br. 3 , 8 o 5 

159,820 

0,640,000 

&.4B5 cco 

r.320,020 

e2.r93.n23 

Nm crabtr , , 

?. 777 .o;f 

at 5,610 

fl, 5 fC, 0*»7 

6**5 oco 

1 , 300 , DC O 

22.317.ftjb 

Derember . , 

8,125,167 

367,6fc 

«.5jc.occ 

6 . 393 .=^° 

r.3DO,O0O 

**.7*594? 

laoa 

]amu/y . , , 

7 061.5 tk 

4 34.7 80 

5 . 45 = uo= 

6.J93.000 

1.320,000 

2 r. 5 j.,igS 

February , . 

1 51D.JH1 

43^-755 

S.3620CJ2 

6.393,200 

1 , 32 OflWJ 

21 / 301 , 5*7 

MprJi , « r 

5 K94.6S7 

434-546 

C 152.002 

6,393.200 

1.320/xw 

*3 w 333 

April .... 

2 -753 359 

53 *. 'S'* 

3,821 aw 

6.393.CCD 

IJIW.0O2 

19.8nj.3tj 

May , , . - 

57 **<W 3 

S 73 47 * 

5 550020 

6 . 39 J.=oo 

1,302,2x1 

‘•>. 53 ). 4 H 

Jorvs .... 


530.296 

5 3*2 095 


r, 320,00a 

ig.sjj.ifc, 

July .... 

5.B60.766 

631.736 


6,268,ULXJ 

l.vw.aw 

r 9 .C 9 °. 5 °* 

Au“oa . , • 

6.330.34 1 

8 ^ 5 .;cs 

5 , 310 ,C 0 C 

6 ,L' 4 /.Qv-:j 

x. 502 Q>- 

rg,589.132 

Fiefleir.ber . . 

ft,269.410 

1/340.121 

5 060,0 20 

6,042.000 

1.500,002 

« 9 * 7 «. 54 ^ 

October ... 



5.CIDCCO 

ft.n 4 V*-ft 

1.32000? 

^,655.0,1. 

November . . 

7.93’.460 

1450,7.46 

^.010^20 

V 97 C*. 00 ^ 

1 , 300.030 

22,162,126 

December r . 

8 .= 43-377 

*. 137.543 

5,000000 

5 .S 23 -OCO 

1.300002- 


19 07 

January . . . 

f,7*0,4 92 

i.s&J.j'M 

4930.000 

5,570^0 

l.ljlflCCl 

=3^35059 

February . . 

8 . 6 X 3,435 

a. 33 *.*JJ 

4.800 .coo 

5.3>8,occ 

x. 313,000 

3)414.673 

M*^ . * . 

9 .M 3 .**) 

*.4wy» 

1. 

>104*000 

1.4x4,coo 

*?. 7 rT »739 

At*il .... 


2 , 5 r> 2 a»s 

4 ,«*n.ou) 

4/174,oOj 

1 6iq,ooo 


May .... 

#,8 29,016 

J,fi2 5 ^X 

4 .l 7 V,«lO 

4.84'*,wj 

1 '1Q5.COU 


'une .... 

8 , 824 . 5*9 

*.693.7=3 

4.4 zo.coo 

4 . 733 . 0 c* 

1.726.COO 

3 »- 4 x *'554 

July .... 

9 . 632,823 

2.755.55c 

3 , 3 Go.c<rj 

4 . 712.003 

l.* 05 .C<w 

= 1 X 0 = 8^73 

Augusri . . . 

*>* 4.953 

2,844.223 

3.J** <x*> 

4 . 717 .°™ 

1 .ogS.ocu 


September , . 

*<Vl*J, 4 J* 

3.033 p™ 

3 , 3 '^'XO 

4.707.00.; 


2 *//J*^ 3 * 

October . . . 

^ 397^44 

3 . 393*3 

3 . 5 * 8^00 

4,707 ,«xw 

1 ,i 95 ,«*w 

3 */M ^44 
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Month 

H»i»V Note* 

New Co®n% 

Old Nickel 
Coins 

Ycocbcn 

]ifKi:e*e 

currency 

Tcml 

Mo. cjiv'j^T 4 r 

11.013.-l 51 

y soi .053 

3,206.300 

4704-C5O 

9.,6,COO 

35.751.131 

Decembff , . 

it,IV»7. t-| 

4,700.175 

3,2I 

4 TO).*** 


"i 5.349 

ms 

Jammy r . . 

*J* T «3 

4.073.K?5 

3.216,000 

470^000 

T # l0j.fOO 


February . , 

0.7&.3*l 

40 rt.Coj 

J.iS7.3«J 

4.70 |.W)j 

*t5,ta> 

2 2,344.24*'* 

March , , , 



>124 W1 

4.7VI.W0 

Vi7.4*> 


April , , . , 


3695, ho 

^.acb.jco 

4.701 .COS 

045-000 

ao.fifi 2.163 

May , , . . 

fi.lS9.8jC 

3»4*> 

2.560.300 

4.701.000 

T.oxr^co 

30.261,995 

June .... 



—7 3- 300 

4.699.000 

gSQ/lCO 

•9,967.411 

J«*y .... 

8.160.365 

SAftNO 

2,5 v 7 vJ 00 

4,6yt.usX 

j>jr,c»co 

19366,100 

August . . . 

£.304,627 

•\A& 7 WJ 

2,52 c,ow 

467 

JJOOOj 

i0 264,667 

September . . 

8.S 15.56c 

50146,950 

2,41*. 300 

4.«87.000 

0*3.4® 

1g.15g.2iQ 

O^ubtr , . , 

M«6"M 

3^46,285 

2.2 J 2.300 

4.562.000 

736.3® 

18.82R.67g 

November . . 

8,603.972 

3.'®7.T45 

2.^7 4.XW 

4 493000 

ssfijae 

1 9,361,615 

]>cccmbcr . . 

9,648.764 

3,214.5*5 


4 .4-3G ocxj 

•37.4^ 

iO,6cn.66<3 

1 9 Q S 

January . . , 

8|6t>jj6i3 

2,9x1.075 

2.488,330 

A G40-8.44 

707,9x1 

•*««*.«» 

February . , 

8.176*14? 

9,853.*33 

2,397.566 

1.73^474 

074,650 

17.841.3S7 

Match . . . 

8,*K 1,193 

*.K03.^ 

2,300.028 

3.323.I ro 

633^00 

*7.344.4« 

April .... 

H. >78,05 r 

*.771 *9*-' 

2,130,[31 

2 9Q4.o:S 

;23^co 

17.acc.250 

W*r - • - • 

5l.Hi.-9® 

2.814.710 

2,167,411 

2.74*8^ 

634 oco 

>7.30977^ 

June , , - , 

9.H7.3«3 

s.*44.775 

1,126,>34 

•dAXt,*rj 

7.40 ouu 

■7.5*9.45* 

My .... 

SJttff.fi?* 

-2.929,860 

*.^5.3.«j 

2.569,1; 17 

730t%xw 


August . - . 

Ea.ofit.K29 

3.09! ,&» 

*.^57^73 ! 

2.S70.717 

OCyooo 

i8.4«7.‘79 

5eptiinbir - . 

11)31 l.tor 

4692.593 

2.^38.123 

2-336.478 

623.OCO 

*&»TJ73 

Ooofcr . . . 

«'.453.6«3 

3.65&.S'3 

*W3°7 

2 5'2 G « 

Air.w 

❖-171,452 

Xuvernber . - 

J2.34c.17 8 

5.695.265 

J.q-O.l 4 2 

346341;* 

9,81000 

33.31 


The cause of the fluctuation in the amount of currency in circulation 
has already been given, A word more of explanation may be considered 
necessary- That the amount of the new subsidiary coins is seen always 
on the increase in the table up to July 19:17 is due to the (act that, up to 
that time, no provision had been made for their return to llic adjustment 
department. Their actual circulation fluctuated almost in the same 
proportion as that of the bank notes. 

[lndI 
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RETURN TO ihe circulation d©9k ol any 
University of California Library 
or to the 

NORTHERN REGIONAL LIBRARY FACILITY 
Bldg. 400. Richmond Field Station 
University of California 
Richmond, CA 94004-4696 

ALL BOOKS MAY BE RECALLED AFTER 7 DAYS 

• 2-month loans may be renewed by calling 
(510)642-6753 

• 1 -year loans may be recharged by bringing 
books to NRLF 

• Renewals and recharges may be made 
4 days prior to due date 

DUE AS STAMPED BELOW 

APR 0 2 2003 
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